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HAROLD L. ICKES—The Oil Administrator's visit to 
Texas and his speech to the American Petroleum 
Institute coincide with a crisis in the industry. * a ae j > HOIN YOdeY NIV 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Rela- 
ions between business and government will be precisely reversed 
gow. Business will not sit in the grandstand watching cynically and 
dubiously the New Deal’s performance. The Roosevelt Administra- 
on will do the watching and enouraging while business strives to 


stage a comeback. 

Not that the Administration 
plans a purely passive role. It will 
be very busy with the oxygen 
pumps and any other helpful and 
resuscitating device that seems 
likely to help. 


Giving Every Chance 
Every opportunity will be afforded 
‘ initiative to function.  In- 
; : 
sance—the President’s frank state- 
ment he will not know for a while 
whether another appropriation for 
home mortgages will be needed. 
Available funds have been more than 
spoken for, so no new pena 
are wanted. Question: Will private 
lending agencies function? The gov- 
ernment’s position is that home own- 
ers with good security should have 
money at 5%. If private capital 
wants the investment, fine. If private 
capital doesn’t come in, more money 
will be voted by Congress and loaned. 
The President earnestly hopes private 
investors will see the light. 


private 


Mr. Whitney Happier 

The Administration is much pleased 
it the interview in which President 
Whitney of the N. Y. Stock Exchange 
intimated federal restrictions are not 
as hurtful as advance propaganda pre- 
dicted. Also Wall Street’s acceptance 
of the appointment of Joe Kennedy 
as indicating sympathetic supervision. 


NRA Veers Right 

NRA contributes its share to the 
same picture. When Hugh Johnson 
cycloned out, with Richberg and 
Madam Perkins triumphant, industry 
shivered at the idea of more drastic 
regulation, Johnson having planned 
from the first to have more self-gov- 
ernment of business codes than Per- 
kins advocated. But Richberg quickly 
grasped the President’s ideas and now 
it is quite —— that the original 
Roosevelt ideas, as announced when 
NRA was set up, are still the program. 


Compliance Again 

The government’s eagerness to assist 
each industry against chiselers in its 
own ranks, the essence of the original 
NRA plan, is evidenced by appoint- 
ment of a special assistant attorney- 
general, with NRA compliance as his 
only assignment. NRA also declines 
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THIS WEEK 


Business is encouraged to 


go ahead and do its stuff. 
F.D.R.s dual budget, and 


the reasons for it. 


Foreign trade men descend 


on Mr. Peek. 














to meddle in details even of code 
authorities. It will control total bud- 
gets but not fuss with detailed ex- 
penditures. 


Relief Back to States 

While waiting for recovery to ab- 
sorb enough workers to lighten the 
relief burden, the Administration 
plans to shift as much as possible of 
this relief expenditure to states and 
local communities. Political difficulty 
here is acute, as, due to the psychology 
of the late campaign, local communi- 
ties look more than ever on Washing- 
ton as the Santa Claus who must ex- 
pect nothing back for his presents. 
Whereas local relief is immediately 
felt in the pocketbook. 


Transportation Problems 

Fundamental legislation on trans- 
portation is part of the new program. 
While the extremity of the railroads 
must be recognized by continuing to 
finance them through RFC and prob- 
ably allow freight rate increases, this 
is temporary. Legislation for coordi- 
nated regulation of all forms of trans- 
portation will be presented to the new 
Congress. 


TVA and St. Lawrence 

Roosevelt’s visit to the Tennessee 
Valley project was not just a trip. 
He wants the spotlight on advantages 
of cheap electricity for effect else- 
where, particularly with reference to 
the St. Lawrence Seaway treaty. This 
last is one of the toughest nuts he has 
to crack, despite the overwhelming 
New Deal majority in the Senate. No 
senator from any seaboard state from 
Maine to Florida except one from 
New Hampshire and one from South 
Carolina voted for the treaty last time. 
Lower Mississippi Valley senators 
voted against it for same reason. 
The President's real interest in power 








hases of the St. Lawrence far exceeds 
is concern over cheaper transporta- 
tion for the Middle West. 


Oil Industry Still Bad 

The oil industry is another racing 
around the track with the New Deal 
in grandstand. Administrator Ickes 
warns, like the railroads in time past 
and the utilities at present, the oil 
men will feel the heavy hand of gov- 
ernment if they do not put their house 
in order. Ickes is not interested in 
restricting production just to give the 
big companies high profits they are 
unwilling to share with independents. 
Here again there is some sign that 
business will accept the inevitable. 
American Petroleum Institute officials 
are urging the industry to reform 
“while we still have the power to do 


” 


so, 


Mr. Peek on the Spot 
Indignant exporters and importers 
will join representatives of the various 
Federal Reserve districts here next 
week in demanding action from 
George Peek on the Export-Import 
Bank. Fear of making mistakes is 
blamed for inaction. Long absence 
of Secretary of State Cordell Hull is 

also blamed for lack of action. 


Russian Treaty Near 

The Russian treaty, despite the 
many difficulties, is about ready. Its 
terms are shrouded in secrecy. The 
amount of credit is said, however, to 
be a compromise between the high 
figure demanded by the Soviets and 
the low figure thought proper by Hull. 


Industry Loan Policy Same 

There has been no change of policy 
on industrial loans. Use of funds for 
capital expenditures must be inci- 
dental. RFC denies that more than 
a minor part of the $150,000 loaned 
the Raquette River Paper Co. at Pots- 
dam, N. Y., is to be expended on 
hydroelectric equipment, published 
reports to the contrary notwithstand- 


ing. 


F.D.R. Plans Dual Budget 

With Lew Douglas out of the pic- 
ture, the President’s own budget * so 
will prevail. That presented to Con- 
gress will be in two chapters—regular 
and extraordinary. The regular bud- 
get for governmental expenditures 
will be pared to the bone. Orders to 
department and bureau heads have 
caused much secret grief. The extra- 
ordinary —e for relief, public 
works, home building, and other re- 
covery phases, will be whatever is 
thought essential. But the idea of a 
dual budget is to convince the country 
the government is really economical 
except in emergencies. 
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PRODUCTION existing 
*& Steel Ingot Operation (% of capacity) : 27.3 26.3 27.1 38 load of 
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PRICES (Average for the Week) lions, s 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.01 $.99 $.84 well. it 
Cotton (middling, New York, Ib.) $.125 $.123 $.101 10% } 7 
Iron and Steel (STEEL, composite, ton) $32.13 $32.13 $30.28 the fec 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 $.088 $.079 works f 
All Commodities (Fisher's Index, 1926 100) j 78.9 78.7 71.6 


FINANCE R 
Federal Reserve Credit Outstanding (daily average, millions) $2,459 $2,457 $2,570 Appo 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,837 $17,837 $16,719 governc 

* Commercial Loans, Federal Reserve reporting member banks (millions) $4,731 $4,756 $5,003 
Security Loans, Federal Reserve reporting member banks (millions) $3,010 $3,051 $3,590 Board | 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $812 $846 $820 banking 
Stock Prices (average 100 stocks, Herald Tribune) ; $97.50 $96.28 $96.78 $118.01 j ‘ 
Bond Prices (Dow, Jones, average 40 bonds).... $93.58 $93.22 $80.51 74 posed. 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange Y 1% 1% 2.5% cessful 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City % 1-1% 13% 3.2% found } 
Business Failures (Dun and Bradstreet, number) : 233 338 448 d 

cord w: 


the ultr 
= aw ae ee Seek ee Ss eee eS SS irre ae , But he 


* Preliminary +Revised Factor in Business Week Index § New series 











ment cé 
tention 





BUSINESS WEEK NOVEM! 














The Business Outlook 


WITH the seal of popular approval given to Administration poli- 


cies, b 


usiness must resign itself to playing along with the New Deal 


officials for another 2 and perhaps 6 years. The alternative route of 
opposition will play into the hands of outright inflationists. The 
jess drastic, and inevitable, route of budgetary inflation is far pref- 


erable, particularly since the Ad- 
ministration seems aware of the 
dangers and to be seeking ways 
and means of limiting the risks 
involved. 


Getting Out of Business 

Indications bob up daily that the 
government is in earnest in its efforts 
«9 withdraw as much as possible from 
che field of business. Besides assur- 
ances from important officials, such 
as the very significant remarks of Sec- 
retary Roper recently, comes the an- 
novncement that the Home Owners’ 
Loan Corp. is ceasing to receive appli- 
cations chiefly because the need of its 
aid is dwindling and private organi- 
zations can readily handle the volume. 
Nor can it be emphasized too strongly 
that the modernization and housing 
drive now under way is being pushed 
with private ca ital and a minimum 
of public funds. Out of the $80 
millions of renovation money brought 
out under the short-range section of 
the Housing Act, the government has 
insured but $16.3 millions. New Jer- 
sey's ratio of private to public capital 
is $7 to $1; parts of New York, $10 
to $1; Los Angeles $5 to $1. 


Moffett Wants Action 

Furthermore, to refinance the heavy 
existing residential mortgage debt 
load of $21 billions—not far from 
the $27 billions debt load of the fed- 
eral government that is causing so 
much discussion—Administrator Mof- 
fett has ordered action at once rather 
than wait for Jan. I. 

He also hopes to get private, resi- 
dential building, which involves bil- 
lions, started by spring. If it goes 
well, ic will reduce the necessity for 
the federal government $12-billion 
works program. 


Mr. Eccles Gets a Job 

Appointment of M. S. Eccles to the 
governorship of the Federal Reserve 
Board carries less of a threat to the 
banking community than at first sup- 
posed. After all, Mr. Eccles is a suc- 
cessful banker and industrialist. He 
found his views in 1933 more in ac- 
cord with the New Deal than with 
the ultra-conservative banking clique. 
But he is not a radical. The appoint- 
ment confirms Business Week's con- 
tention that the Reserve Board would 
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fall further under the domination of 
the Treasury, thus obviating the 
necessity for a central bank. 


Exchange Controls Off 

To build confidence in the present 
gold value of the dollar, restrictions 
were removed for the freer function- 
ing of international exchange. Gold 
was excepted from the order. Offi- 
cials anticipate that there will be no 
rush of capital to foreign shores. The 
lure overseas has faded. Nobody 
knows what the gold bloc will do. 


Relief Still a Headache 

Relief and agriculture remain im- 
portant items on the official calendar. 
Next winter promises very little, if 
any, reduction in the burden of fed- 
eral relief, though an effort is being 
made to force the states to carry as 
much as possible. Discussions of un- 


employment insurance at the confer- 
ence called by the President’s Com- 
mittee on Economic Security pave the 
way for congressional legislation. 


Farm Income Better 

Agricultural experts ye that 
farm income in the first half of 1935 
wili exceed that of 1934, though there 
will be drought spots where relief will 
be in order. Production will be larger 
than this year, partly stimulated by 
higher prices, partly because of the 
record small crops of 1934. A wheat 
surplus in 1935-1936 is a possibility, 
which will force prices to an export 
level. AAA is busy with efforts to 
find a market for 500,000 bales of 
cotton in Germany through a barter 
arrangement. Germany is in a strong 
position to dictate terms. She can 
easily shift orders to Persia, Brazil, or 
Africa. 


Wool Crop Shrinks 

Next year’s wool crop will be the 
smallest in years, following the reduc- 
tion in sheep. This will come to the 
aid of the woolen industry, which ex- 
pects a 32% cut in consumption this 
year compared with 1933, following 
its efforts to lift prices too rapidly. 


Automobile Men Cheerful 
The current industrial situation is 
encouraging. Automobile sales last 
month and this month look promis- 
ing, stimulated by the customary year- 


end clearance prices. Passenger car 
sales passed the billion-dollar mark 
at the end of the first 9 months for 
the first time since 1931. Some fear 
that the persistent delay of manufac- 
turers to get their 1935 models iato 
production may result in a shortage. 

General Motors’ pledge to reduce 
seasonal fluctuations in motor produc- 
tion to even out employment is re- 
ceived quizzically in Detroit. Next 
year will be a good year to get credit 
for spreading model introduction, a 
technique not unknown to recent 
years. At the same time it will give 
time to observe Mr. Ford’s maneuvers, 
the fundamental reason for the cur- 
rent delays. Price is the big question 
mark for 1935 models. 


Steel Production Rises 

That steel production has been able 
to edge so near the 30% of capacity 
mark without a good push from the 
motor centers is a Pca of the 
steady tide of orders from the smaller 
steel consumers — farm implement 
makers who look forward to 1935, 
stove and radio producers, equipment 
manufacturers, and machine tool 
makers. Big buyers are still hopeful 
of getting better prices if they hold 
out long enough. It’s a favorite trick 
in the textile industfy. Railroad buy- 
ing still seems remote, but the placing 
of an order for 57 streamlined loco- 
motives by the Pennsylvania from the 
proceeds of the $77-million govern- 
ment loan, plus the $1.8-million air- 
conditioning program of the Santa Fé 
and the $2-million program of the 
Southern Pacific and Pullman com- 
panies, are cheerful. Iron and steel 
scrap exports in the first 9 months of 
1934 beat all past records. 


Private Building Up 

October construction was the high- 
est since March, though 7° under a 
year ago. Of special significance is 
the 22°7 rise in residential awards, 
and the 41% gain in non-residential 
construction over last year. Public 
works and utility awards were 30% 
smaller than a year ago. In the first 
9 months of 1934, improvement in 
construction activity required cement 
shipments of more than 50° over last 
year’s total in 18 states. 


Retail Stores Active 

Retail trade in October continued 
the good showing made in earlier 
months. Departement stores were 
running 11% ahead of a year ago: 
mail order houses, 18%; 20 chains, 
10% ahead of October, 1933. As 
prices have steadily declined since 
April and now stand but fractionally 
above last year, the gain in sales 
means a real gain in unit volume of 


goods sold. 
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T ° Indu 
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CHANGING conditions have placed many new de- Teletypewriter service is two-way ... orders cay 
mands on American business, but none greater than __ be transmitted and shipping information received 
the need for speed and accuracy in the exchange of on the same connection .. . questions asked and 
written information with branch offices or other con- _ immediate replies obtained. 
cerns ... in the same city or across the continent. The service is fast, direct, private and accurate, : 
The Bell System offers a service to meet this At both ends of the connection identical typewritten ~~ 
need . . . TELETYPEWRITER EXCHANGE SERVICE _ copies of everything are available for a permanent 
--- a development that does for the typewritten word _ record. It is so flexible there is no limit to the variety 
what telephone service does for the spoken word. _ of subjects for which it is used. 
pa 
o | THIS IS HOW IT WORKS "- 
; soocnpeneaneonvevenens nsocseecnonncnneenede soncenonannnanonecoaster ro 
: | When you subscribe to this modern ser- nd 
vice, a machine closely resembling a oh 
typewriter is installed in your office and - 
connected by wire to a teletypewriter t 
“central.” Ee 
To get another subscriber, maybe a Me 
distant factory, your typist simply types n if 
the call number to the teletypewriter ate 
“central,” who completes the connection iy 





about as fast as an out-of-town telephone 
, call. Your message then goes direct to 
the distant machine. Typing a character 
on your teletypewriter instantly prints 
the corresponding character on the con- 
nected machine, insuring accuracy. Both 
machines can send and receive on the 


me 


same connection. 


; 
eh Teletypewriter service may also be 
» had on a private-line basis with two or 
more points connected for a continuous 
period of one or more hours each day. 
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Your local Bell Telephone office will gladly explain how this service can be used to advantage by your compa 
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Industry’s credit problems once more center of Wash- 


ington attention. 


vsaTIons of niggardly credit pol- 
< that have hounded the banks for 
at last year will not die. Their cur- 
t revival spares the banks for once 
t drops the problem squarely in the 
» of Washington with the assertion 
small industrial concerns 
-eding $2 billions of credit help are 
st being accommodated. 
Not the banks, but a banking system 
ith 61 regulatory authorities under 
no national bank credit policy 
s possible,” is blamed. The failure 
¢ the Federal Reserve System and the 
iter collapse” of the Reconstruction 
Finance Corp. as a means of direct aid 
to industry are also charged, to em- 
shasize the shortcomings of the Ad- 
ministration’s emergency provisions for 
businesses suffering for credit. 

Character Test Emphasized 

To correct the situation, it is recom- 
mended that bank examiners be told to 

5 forget present ability to pay and look 
at character of the borrowers, that the 
Federal Reserve Banks and the Recon- 
struction Finance Corp. do likewise and 
cut all red tape that impedes their di- 
rect loans. 

Most important, it is suggested that 
an industrial and commercial interme- 
diate credit system be established. En- 
visioned is one central bank, capitalized 
with $100 millions of Treasury funds, 
with a call upon the Treasury for an- 
other $100 millions, and empowered to 
borrow 10 times this amount. To it 
would be appended 12 branches, one 
for each Federal Reserve district, to 
lend directly to industrial and com- 
mercial enterprises and to discount long- 
term loans made by commercial banks. 

This new approach to the vexing 
question comes in a survey intended for 
the private consumption of the small 
industries committee of the Business 
Advisory and Planning Council. It must 
be credited personally to its author, 
Dr. T. N. Beckman, Ohio State Uni- 
versity professor, since somehow it 
gained circulation without committee 
consideration or approval. 

What Bankers Say 

t comes on the heels of the bankers’ 

protestations that they are “making 

greater efforts today than ever before 
to utilize their surplus.” Such asser- 
tions were made by the Association of 


ACC 


65.000 


whom 
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Intermediate loan bank proposed. 


Reserve City Bankers who estimated 
that commercial banks have arranged 
between $8 billions and $10 billions in 
credit lines for businesses which decline 
to use any substantial part of the prof- 
fered accommodations. They cited fur- 
ther that almost $4 billions of new 
loans, exclusive of those collaterally se- 
cured, were extended during the first 
half of the year and that total com 
mercial loans have shrunk only be- 
cause old ones are liquidated faster than 
new credits are used. 
Eccles as an Answer 

It happens that Washington had an 
answer ready on credit policies in the 
appointment of Marriner S. Eccles to 
the long vacant post of governor of 
the Federal Reserve Board. Although 
by no stretch of the imagination could 
the criticisms leveled by Dr. Beckman 
and Mr. Eccles’ appointment be tied 
together, the accidental timing of the 
two developments does relate them. 

As head of the central board con- 
trolling the Reserve Banks, and forti- 
fied by the greater powers given that 
position by the Banking Act of 1933, 
Mr. Eccles will sit in the saddle over 
the commercial banks. Frankly the 
lieutenant of Secretary of the Treasury 
Morgenthau, for whom he has worked 
as special assistant, and as one of the 
Administration’s staunchest advocates 
on his own authority of spending for 
recovery, the new Federal Reserve gov- 
ernor will see that banking credit is 
made available to further the New Deal. 

Just a Bureau 

Now definitely, the Federal Reserve 
System becomes a bureau of the Treas- 
ury Department, and to the extent that 
its influence, admittedly tremendous, 
can swing the banks around to a liberal 
loaning policy in line with Administra- 
tion programs, a liberal lending policy 
will prevail. 

It may surprise readers to know that 
so forthright a New Dealer is not the 
enigma to bankers that might be sup- 
posed. ‘He is a liberal, not a radical,” 
is the most frequent banking comment. 
He furthermore is a banker and a suc- 
cessful one, having headed a $50-mil- 
lion group of Utah and Idaho financial 
institutions. Bankers were largely pre- 
pared for his appointment. 


When he first came to national prom- 


inence it was as a rebel among bankers 


before the Senate banking investiga 


< 


tion last winter when he aired his 
point program of federal gifts to the 
states tor relief, large public works ex 
penditures, foreign 
debts, domestic allotment plan for agri 
culture, and long-term, low interest. re 
financing of farm mortgages 

Now in relief against his New Deal 
associates, he appears far less startling 
to his conservative former 
might even be said to personify the new 
type New Dealer, characterized as the 
practical liberal, in contrast to the the 
oretical radical who typified the New 
Dealer a months back. 

Doesn't Like Direct Loans 

Public utterances upon which to judge 
his conception of the Reserve governor 
ship bear primarily on governmental 
policy instead of banking. In 
observations credited to him, he 
not favor the direct loans to industry 
by the Reserve banks. Through such 
loans, factories in overbuilt 
or uneconomically located, are too likely 
to be supported. This gives direct an- 
swer to one of Dr. Beckman’s points. 

In lieu of relief in that direction, 
he seems to hold that government 
should continue the pump-priming, but 
in the direction of subsidies to encour 
age private enterprise. Government is 
to pour in the first money but private 
hnancial agencies are thereafter to take 
up the load. 

A head of the Reserve system, so 
disposed, can serve the Administration 
in two important capacities. First he 
can see that banks accommodate th« 
spending of government by continuing 
to finance the deficit. Then he: can 
put the screws on his member banks 
to see that they provide the funds 
needed commercially to carry on the 
job started by government spending 

The importance of this conception of 
the job stands out in full meaning in 
connection with the public works- 
housing program now under considera- 
tion, in which Washington will sub 
sidize private undertakings in the con 
struction field. 

Not Banking Loans 

The two views of the credit situation 
presented by Dr. Beckman and by the 
Reserve City Bankers are not so con 
tradictory as appears on the surface 

Primarily Dr. Beckman is talking 
about capital loans entirely unsuitable 
for banking institutions, whose assets 
must match their demand liability to 
depositors. 

Among an 


cancellation of 


associates 


few 


recent 
does 
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inadequate sample of 





small concerns that he canvassed, it was 
disclosed that roughly three-quarters 
used credit and one-half of that number 
were restricted by credit stringency. An 
even smaller proportion are shown to 
rate credit on their financial statement 
and their record of performance and 
stability. 
Aftermath of Closings 

Instances were included where con- 
cerns with unfilled orders on hand were 
unable to get credit. These on their 
face would appear to qualify for bank 
lending. Their occurrence reflects a 
self-evident condition surviving from 
the epidemic of bank closings which 
left many communities and businesses 
without banking facilities. 

Otherwise, shortcomings of the credit 
system cited relate to the fact that com- 
mercial banks that formerly provided 
long-term credit improperly have ceased 
that practice or closed, and that the 
mortgage market has been dead for sev 
eral years. 

These sources and the finance com- 
panies handling paper on new equip- 
ment have previously provided the only 
facilities for small concerns to get cap- 
ital beyond that furnished by owners 
and associates. 

Perhaps that leaves a niche for the 
suggested intermediate credit bank 
Traditionally, however, and with ap- 
parent logic, smaller enterprises, with 
their high mortality, have been required 
to show an ample backlog of propri- 
etors’ funds so that commercial banks 
would go in ahead of capital funds for 
seasonal working capital loans, or their 
permanence had to be assured by suf- 
ficient fixed assets to provide security 
for mortgage loans. 


Interest Cut 


Savings banks are voluntarily re- 
ducing the rate of interest on 
mortgages they hold. 


MANY a mortgagor recently received by 
mail, wholly without warning, the 
pleasant message from a mutual savings 
bank, “Henceforth the interest on your 
mortgage is going to be 54% instead 
of 6%.” 

Savings banks in New York State led 
the voluntary reductions on mortgages 
in good standing. They explain vary- 
ingly: To help keep good mortgages 
good. Philanthropy. To eliminate dis- 
crimination against the good mortgagor ; 
interest already had been reduced in 
cases of distress. 

The reductions were usually 4% and 
applied on 54% mortgages as well as 
on those bearing 6%, the more preva- 
lent rate. Fully half the savings banks 
in New York State have taken the 
action. 

It is of consequence in view of the 


ters and 


residents, America’s Little House occupies a spacious lot in New York’. 


Grand Central zone, on Park Ave. at 39th Street. 


Visitors to the hom: 


Homes in America project, have averaged 2,500 daily since it opened | 


fact that 20% of the total mortgage 
debt on urban properties is held by the 
mutual savings bank system, strongest 
in New York and Massachusetts but 
with representation in 16 other states. 

Interest reduction parallels a persist- 
ent downward trend in dividends on 
depositors’ accounts that has been in 
evidence since 1930. Those banks 
which joined the Federal Deposit Insur- 
ance Corporation were required to re- 
duce to 3% and that rate or less pre- 
vails in 12 states. Connecticut banks, 
however averaged 3.80% for the first 
half of 1934; Delaware, 3.509%; Mas- 
sachusetts, 3.37%; New Hampshire, 
3.32% ; and Rhode Island, 3.28%. 

Dividends Reduced 

Banks of the New York metropolitan 
area dropped their dividends from 3% 
to 24% for the final quarter of this year 
and subsequently the state banking de- 
partment ruled that no savings institu- 
tion may pay more than 249% after 
Jan. 1. The reduction by this group of 
banks brings the average dividend rate 
for the system to less than 3% for the 
first time in their 100 years of opera- 
tion. This would compare with rates 
as high as 6% in years gone by, and 
prevailing rates of 4% and 443% within 
recent years. 

Lower dividends have not driven de- 
positors out of the banks. At mid-year, 
depositors numbered 13,686,947, the 
highest in history, and a gain of 273,- 
898 during the first half 
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Phone-Order Selling 


Mail-order houses start telephone 
selling in large cities. 


To mail-order and retail mer 
Sears, Roebuck & Co. and M 
Ward & Co. have added telep! 
ing 

Both organizations have been 
experimenting with the new 
for several months in the Ch 
trict. Sears continues to exper 
will soon move out into ot! 
starting with Los Angeles. W 
already come out with full-pa 
paper announcements that 
orders will be accepted in 5 of t! 
cipal cities in which it has n 
plants—Chicago, Baltimore, Al! 
Paul, and Kansas City. 

The move marks Ward's 
invasion of the larger cities. Its ma 
order and retail stores have |! 
confined their operations exclu 
the smaller centers. Thus the 
does not enter into competition ' 
isting units. Sears, with dé 
stores in larger cities, has a gr 
lem on its hands: In Chicag 
confined telephone solicitation ' 
mail-order customers. 

Ward has established a p! 
department in connection with 
order plants at relatively little 
vestment for equipment in Chic 
but $145; telephone service 
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Customers may select their 

m the mail-order catalogues 
one-order clerks take the orders and 
merchandise is delivered by truck 
OD.. within 24 hours. A truck de 

w charge of 15¢ is made, 

tional charge for packages 
hing more than 50 lb. In Chicago, 
° serv covers a radius of about 20 
‘les from the Loop. 

Sears uses a slightly different charging 
rethod, but selling plans are the sam« 
When an order amounts to $2 or morc 
C.O.D. charge is made; below that 
ure, the cost is 10¢. Charges for truck 
livery service on orders weighing less 
in 20 Jb. are the same as the postag« 
3 cel post shipment. On packages 
eighing over 20 lb. and large items 
ually shipped by freight and express, 
The trucks 


with a 
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ere is a saving in charges 
re hired 

Department Stores Wary 
Department stores with important 
xceptions —have fought shy of tele 

1¢ orders, preferring to have the 
tomer come into the store. Such serv 

res considerable 
urt of the customer. 
rder catalogues is simplified as the 


description on 
Ordering from 
numbered 
attached to several thousand 
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talogues which went out 
go marked the beginning of th« 
The resultant telephone ord 


icrs 
into both firms were beyond 


expectations. Repeat orders were nu 
merous. The plan does away with lett 
Writing or making a long trip to a stor 
eases the way to obeying impulses stirre 
by the catalogue lures 
Since Sewell L. Avery 
presidency of Montgomery Ward & Co 
many of tat firm's merchandisu 
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Grades A, B, and C 


Canners feel sincerely they fight at Thermopylae for the 


freedom of all industry. 


Association be 


is fighting the battle of 


THE National Canners 
lieves that it 
every manutacturer ol 
when it stands up against the insistenc« 
of Washington bureaus that Govern 
ment Grades A, B, and C—just like 
that—have to be put on all goods that 
The danger is that ther 
Grad 
shoes, combs, toothbrushes 


consumer goods 


go into cans 
will be official 
A, B, and ¢ 
neckties, once 
the embattled 

The revolt of the canners has been 
growing slowly, and with considerabl 
careful planning. Away back in June 
of 1933, NRA was just 
and AAA was a nightmare, the canners 
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requirements of 
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proved until May 1934, and the 
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SELLING BY PHONE—Montgomery Ward moves into the big-city retail field, 
begins taking telephone orders in 5 cities where it has mail-order plants. Sears, 
Roebuck is pressing hard on a similar plan. After an investment of $145 for 
equipment, Ward started receiving telephone orders in this room at the Chicago 


headquarters. 
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with definitions 
to “firm” 
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ness 


these battle is joined, and 


take in not trying, before, to 
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housewife exactly what was in t 
so far as words could tell 
On to Congress 
The impracticability of the 3 fixed 
grades is emphasized, and the fight is 
’ lh 


o be carried not only into the trade 


fields but The canners 
board of 
cently, and planned to see, 
every member of Congress and every 
Senator, before he goes back to Wash 
ington, to tell him just why this fixed 
grading will not work. how the peas in 
Delaware, which have to be harvested 
in one week, can't be as good as those 
in the fog-kissed belt of Wisconsin 
and if the Wisconsin peas are Grade A 
Delaware peas will be Grade B or C, 
and if Delaware is Grade A, Wisconsin 
will have no motive in canning its finer 
peas. It’s quite complicated, but the 
political difficulties are enough, the can 
ners hope, so that if they are pointed 
out the gentlemen on Capitol Hill in 


into Congress 
directors met in Chicago r 


pe rsonally 





Washington won't let grading be put 
over on the canners. 

For the canners face three dangers, 
not one. First is the pressure on the 
code, which they think they can hold 
off, as their “descriptive labelling’ is 
a reasonable counter offer. Second is 


the possibility that the old Tugwell bill, 
amended out of recognition in the last 
Congress, will be reintroduced, with the 
grading provisions included. Third is 
the possibility that the President may 
move their code back to AAA, and 
AAA may impose the grading on it. 


Morrow Buys In Again 


This time it’s McCrory, and those who watch the familiar 
Morrow technique at work on another ailing chain 
wonder whether it will all end in a United-Whelan-Mc- 


Lellan-McCrory merger. 


ANNOUNCEMENT last week that George 
K. Morrow, of Gold Dust, Ward Bak- 
ing, and United Cigar fame, had 
“bought into” the McCrory Stores 
Corp. after just recently acquiring nom- 
inal control of McLellan Stores Co., 
caused 4 distinctly different types of 
reaction in as many separate groups. 

It has become almost a tradition that 
when the Morrow name becomes defi- 
nitely linked with an ailing business 
these things happen: (1) Creditors 
whisper a prayer of thanksgiving; (2) 
preferred stock, bond, and debenture 
holders snuggle down for a_ possibly 
long but confident wait; (3) the mid- 
dle, high, and top executives of the 
ailing concern begin to wonder if they 
had better read the want ads; (4) the 
common stockholders, knowing that 
technically their chances are slim, hope- 
fully speculate on whether the coming 
of Morrow means a melon—not a 
mirage. 

“George K.” Explains 

While cognizant of these different 
reactions, George K. Morrow, who is 
the spokesman for the Morrow quartet 

George K., Frederick K., T. A., and 
Charles—-wishes that they did not exist, 
claims no part in the precedents that 
started them, disclaims all responsibil- 
ity for possible consequences. 

“Just because a man happens to know 
how to read financial statements, lay his 
finger on the bad spots, and do the ob- 
vious thing to correct them doesn’t 
make him a genius,”’ is his way of min- 
imizing the importance of what he does, 
or gets others to do for him. 

Those who have followed Morrow 
merger and cleanup operations say that 
this is a typically Morrow-ized under- 
statement of the Morrow technique in 
which every move has been carefully 
planned, its effect accurately appraised, 
its execution skilfully screened, and its 
accomplishment definitely assured be- 
fore outsiders get even an inkling of 
what's coming. 

The deft Morrow maneuvers which 
ended in the Whelan interests in United 
Cigar Stores Co. taking the coup de 
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grace—and liking it—have become 
financial history (BW—May7, Oct8 
'30). The fact that, throughout the 
still effective and bothersome receiver- 
ship of United, the Morrows have 
stayed firmly in the saddle of United 
Stotes Corp. is cited as a tribute to 
their instincts for knowing where to 
buy control. That United has already 
paid creditors 50% in cash and is lift- 
ing itself out of the hole by 
bootstraps made of earned profits 
(BW —Sep22’34) means that, one of 
these days, the Morrow management 
will step back into control of the re- 
juvenated United Cigar-Whelan Drug 
chains via the carefully prepared United 
Stores Corp. bridge. 
Applied the Lesson 

Experience gained in the United 
Cigar Stores sortie into chain-store ter- 
ritory led the Morrows to watch for 
other ‘‘depression problems’ that might 
be worth picking up. Insiders con- 
tend that their interest in McLellan 
Stores Corp. started many months ago 
and not merely by the quiet accumula- 
tion that eventually brought in 250,000 
of the 562,893 shares of McLellan 
common stock. In such a big business, 
where several hundred landlords and 
creditors are wondering how they are 
going to come out in the receivership, 
there are always some who, rather than 
wait or because they need cash, will 
sell out at 15¢, 20¢ or 30¢ on the 
dollar. The Morrows always have cash 
on hand, and always buy for cash. 

The McLellan organization has been 
undergoing the much-needed vacuum 
cleaning. Already 43 unprofitable units 
have been closed. Leases have been 
adjusted and operating economies ef- 
fected wherever possible in the other 
234. For the first 9 months of 1934, 
operations in 15% fewer stores showed 
a profit of over $700,000 on sales that 
were $1,673,000 higher than in 1933. 
Creditors have been paid 90% of their 
claims, and the outfit is in a fair way 
to beat United out of receivership. 

From McLellan to McCrory its just 
a short jump in any financial register. 


GEORGE K. MORROW~_ | 
tion for resuscitating ailing 
continues to grow. 


For the Morrows, McCrory 
much the McLellan problem 
and it called only for the fa 
nique to swing 2 Morrow 
the McCrory directors’ ba 
However, the McCrory set 
sidered much more comp! 
McLellan’s, and something 
nut to crack. Many of 
stores remaining (out of 
243) show leases that call 
flated rents and, under the 
ruptcy law, landlords have 
file claims for 3 years’ rent 
quite a price for getting out f: 
The McCrory financial setu; 
puzzle. With common, | 
Class B stock, mortgages, son 
debts, and what not, the “doctors 
lawyers foresee a difficult 
cence. Yet when last week 
the announcement that ‘Georg 
had bought into McCrory, 
bonds rose 10$ points, the | 
stock gained 5 points, the Cl. 
common stock made new hig! 
year. 
Merger Talk 
There has been talk of an 
huge merger making United—Whela 
McLellan—McCrory one of the |! 
most diversified chains in tl 
To this, George K. Morrow 
emphatic answer for a Busin 
representative: “No sir, I don't | 
in making organizations big 
wieldy, cumbersome. I think 
a fine future for the small 
with a small overhead and 
that’s interested in it working 4 
However, those familiar 
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field say that the merging 

McLellan and McCrory is entirely 
sasible, and that with United and 
Whelan stores handling many lines now 

14 in the other 2 chains, there are 
we! reasons why consolidation of the 
; would prove highly practical, econom- 
a and rofitable. 
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Power Rate 


New York report says power rates 
could be cut. Utilities reply, “St. 
Lawrence treaty propaganda.” 


Wuar is frankly admitted to be the 

sening gun of the promised new drive 

to put the St. Lawrence waterway treaty 

‘hrough Congress came this week in the 

sublicatic n of the report of the New 

York State Power Authority as a White 

House release. The report represents 

vears. work and follows the Pres- 

lent’s request to the Governor of New 

York tl at the Authority cooperate with 

e Federal Power Commission and the 
e project 

Studies in 29 cities varying in size 

m New York City down to Watkins 

resulted in broad recom- 

ns as to what power ought to 

how people in New York, 

ia, and New England ought 

i millions a year in electric 

e St. Lawrence waterway is 

gh. The report finds that 

ld now cost small customers 

re than 34¢ a kilowatt hour, 

effective 6¢ average, that 

m costs are excessive, ranging 

to 9¢, and could be cut down 
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CREAM MAKER—This pressure de- 
vice squeezes butter back into milk to 
make cream, has other household 
uses, worries dairymen. 
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age can be assumed, as in the ~ poe 


by the revaluations made by the Au- 
thority, still leaving private companies 
return on “all useful fixed cap 
ital” plus 53% for “depreciation, taxes, 
and insurance.” It estimates that the 
proposed 1,100,000 horsepower to come 
from the St. Lawrence River “would 
vitally affect 7 million customers for 
electricity throughout the Northeast.”’ 

The accounting method followed by 
the Authority is recommended to city 
engineers as a basis for determining 
what local plants should charge, or 

what the city could accomplish in the 
way of rate reductions with a publicly 
owned system.” 

The electrical industry says that any 
company could cut to a 34¢ rate if a 
minimum of 100 kw.hr. were used 
monthly, instead of the $1 minimum 
which is the bill of a very large pro- 
portion of the customers in New York 
City, where 50% of the domestic users 
are served at a loss. Industry com- 
mentators also note that the 114% for 
overhead and fixed charges leaves out 
any operating profit, and point out that 
the accepted basis for estimates of re- 
turn is 159, which, of course, can be 
cut down if a certain consumption aver- 


or 
Oo" 


The document is characterized as an 
inventory approach rather than that of 
a going concern operating a plant. The 
fact that it is brought out at this time 
and speaks so directly of the President's 
waterway project labels it, the industry 
feels, as largely propaganda for that 
project. Power company men add that 
St. Lawrence power could hardly affect 
rates directly beyond 200 miles, and 
more likely, not beyond 50 miles. 


Power Vote 


Election favored public ownership 
of electric utilities. 


Most of the election battles over pub- 
lic ownership of utilities went in favor 
of bond issues and authorizations to 
increase the country's total of publicly 
owned electrical plants. Memphis voted 
a $9-million bond issue to “purchase or 
erect” a municipal plant to distribute 
TVA juice. Sacramento voted $12 mil- 
lions for a municipally-owned steam 
plant. Muskogee, Okla., authorized a 
$1}-million city bond issue for a public 
light and power system. Wapakoneta, 
O., went 2 to 1 for a municipal plant 
St. Paul turned down a franchise to the 
Northern States Power Co. The State 
of Washington approved a referendum 
to allow cities to sell power outside 
their borders. 

On the other side, Oregon turned 
down a Grange measure to build pub- 
licly-owned power lines. Morenci, 
Mich., vetoed a plan to borrow $146,- 
000 to put up a city-owned power plant. 


Rayon Anniversary 


On its 50th birthday, rayon breaks 
into the Skinner family. 


RAYON is 50 years old this year, and 
one of the most significant phases of 
the celebration was the announcement 
that William Skinner & Sons, of 
“Skinner's satin” fame, are giving up 
their old scorn of artificial silk and will 
manufacture rayon linings (already in 
production), dress underwear 
fabrics. Silks and satins still reign under 
the feathered Indian trademark, but 
rayons have their place there at last. 

The story of the triumph of rayon 
(Textile World tells it in a special 
golden anniversary number) is also 
punctuated by the recent adoption by 
the French trade of the word rayon 
instead of te artificielle (BW 
Nov10'34). The whole rayon record 
of the past few years is fantastic. Pro 
duction in this country climbed from 
9 million Ib. in 1920 to over 200 mil 
lion last year (it is 6% under that this 
year), doubling in the 5 years sinc 
1928. World production made a dizzy 
jump from 50 million Ib. in 1920 to 
744 million Ib. this year 
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Cream-Maker 


A household homogenizer makes 
cream —and gin—at home, 
changes the dairy picture. 


CoL.oiws have come into the kitchen; 
the homogenizer has entered the home 
Not to be technical, colloids are the 
gluelike substances as opposed to the 
crystalline; a homogenizer is a pressure 
device which, in this instance, puts milk 
and butter together again by breaking 
up and evenly distributing the fat glob 
ules to make that household emulsion 
which is poured into coffee. 

The hand emulsifier has been 
in England and Canada for some years 
now it is being introduced into th 
States. Its justification rests on the his 
toric fact that butter fat brings a higher 
price as cream than when separated and 
churned: butter is cheaper than cream 

With a portion of butter and a cup 
of milk, the housewife can make a half 
pint of cream for 6¢ which would cost 
much more than double that delivered 
in a bottle. Mayonnaise, ice cream, egg 
nogs, acquire a new smoothness and 
flavor. It is hinted that cocktails come 
out better than they went in, that 
alcohol, water, and essence can be 
squeezed into a quasi-legal gin. 

The household size is being sold with 
great success in Detroit. It is also be- 
ing used in hospitals for mixing baby 
food, in various industries where an 
emulsion is needed but a commercial 
outfit is mot worth while. A gallon 


used 
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and 


size will be made for restaurants 
confectione rs 

To dairies, the cream-maker means a 
loss im cream sales, with a possible re- 
adjustment in cream prices. But it 
means an increase in butter consumption, 
ccording to Food Industrie 

Club Aluminum is manufacturing 
and selling the cream-maker in this coun- 
try. It is made of bronze and alumi- 
num, has no rubber gaskets or washers, 
sells for $4.95. 


Prison Delivery 


The garment output of penal in- 
stitutions, flying its own Blue 
Eagle, continues to compete with 
an enraged free industry. 


Ports have publicized the compensa- 
tory natural law which decrees that fleas 
must entertain their own fleas. Its ap 
plication is still broader. Competing 
industries complained at lower labor 
costs allowed by the cotton garment 
code and induced President Roosevelt 
to order higher wage rates and shorter 
hours. Now the cotton garment folk 
are making the welkin echo with pro 
tests against competition by prison- 
made goods. The President has ap- 
pointed a committee to look into the 
increased production and sale—an in 
crease that took place following moves 
intended to scotch it. 

Employers of free labor term it a 
capture of the Blue Eagle by the prison 
industries. This is a masterpiece of 
some unsung genius who conceived the 
idea of the prison compact authority 

Admittedly undeserving of a code, 
the prison industries were allowed their 
compact authority upon agreement that 
they would keep work hours down to 
i0 a week, employ nobody under 16, 
not sell at lower than ‘fair current 
prices” in their market. Many states 
signed the compact. In return they were 
allowed to Blue-Eagle prison products. 
Bitter suggestions that tne prison-goods 
eagle should wear a ball and chain and 
bear the words, “We serve our stretch,”’ 
were haughtily ignored. Good taste 
dictated the removal of the usual, “We 
do our part.” It was displaced by the 
innocent word, “Compact.” 

Protests to President 

Objectors complain that “compact” 
conveys no suggestion that the gar- 
ments are prison-made, especialy since 
it is accompanied by the standard Blue 
Eagle. The cotton garment industry 
sent recently to President Roosevelt a 
sizzling resolution which charges addi- 
tional injustices. It says that unless 
NRA agencies take steps, the increasing 
number of garments made by convicts 
will make fair competition in the in- 
dustry impossible; that, instead of 
policing its industry. the prison com- 
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pact authority has “improperly assumed” 


its function to be protection of prison 
interests; that compact regulations have 
been widely disregarded. 
These biting words express 
illusion of those who expected much 
of the Cooper-Hawes Act (BW —Dec 
16°33) which became effective last Jan- 
uary It provides that prison goods 
must conform to laws of the state where 
they are sold, would prevent dumping 
of jail merchandise by one state on an- 
other with laws against it. It is alleged 
that lack of proper policing has been 
followed by violations even in states 
which backed the act with their own 
statutes. The prison goods industry 
hesitated in the spring but, growing 
bolder, is now said to be skimming the 
cream from the work shirts and pants 
market. Some states have organized 
high-pressure sales forces to sell at cut 
prices output of their prison factories 
While the present committee strug- 
gles with this ancient problem, the 
cotton garment code authority is trying 
to reach an agreement with the shel 
tered workshops. These are operated 
by welfare and charitable institutions 
on a non-profit basis. (The Houses of 
the Good. Shepherd are examples. ) 
Boys’ shirts have been their principal 
item. The industry is trying to induce 
them to put a maximum on production 
of these garments, spread their work 


the dis- 


to other categories, engag 
ber of contractor-distril 
from flooding the market 
in the garment trade 
Defenders of prison pt 
cite the need of work for 
means of rehabilitation 
cited is the need of hard 
for the extra revenue w! 
prison products give then 


Laundry Show 


Washing demonstration advertises 
fabrics and laundry service. 


BILLED as a fashion fabric 
demonstration sponsored b 
American Institute Laun 
plant operated by the Laur 
National Association) recent 
large crowds in Joliet, I! 
stores, including the 5-an 
nished new washable garment 
and draperies, all in pairs 
each set was laundered 1( 
reunited with its unwas 
produce a_ before-and-after 
for housewives. Retailers 
turers, learning that their 
ended with merely loaning 
ment of wash dresses, sheets 
undies to be displayed fre 
own banner, were eager to 
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LIVESTOCK ARENA—Chicago’s Union Stockyards are getting a modern livesto 
auditorium bigger and far superior to the famous showplace which was destroy’ 


in the big fire last spring. 





The new arena will seat 12,000 people. 
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sUPER-SERVICE—With motor companies urging the neighborhood sales and service station idea for dealers, the oil companies 


are taking hold of its possibilities too. This is Gulf Oil's first big super-service venture, at Rochester, N. Y. 


Some sent professional models to parade 
frocks of new tubbable cotton velvet or 
vash suits of novel weaves, resembling 
irish linen but with a southern accent. 
The L.N.A. shipped the entire display 
a to the Cincinnati laundry convention. 
n Progressive laundry-owners hunting for 
new ideas in merchandising saw an effec- 


Tue “neighborhood sales and service 
station” idea (BW/—Feb8’33) has been 
gaining ground with both manufac- 
turers and dealers, mow promises to 
revolutionize the merchandising of 
motor cars, perhaps close up the tra- 
ditional ‘Automobile Row.” 

In the good old days, a dealer could 
sit in his elaborate show place and wai: 
for buyers. In the last few years, new 
car sales have not been so plentiful; 
dealers have learned to go out after 
business, to sell service and parts too. 

Factories Help 

Manufacturers learned something, 
too, began to encourage dealers in their 
attempts to regain the business lost to 
service stations. Several factories are 
assisting dealers to change over to ser- 
vice stations of their own. 

Ford is most active in the movement, 
is helping dealers not only to shift from 
showrooms to super-service stations, but 
also to set up branch “feeder” stations. 
Under the Ford plan, dealers operate 
> to 4 branches carefully spotted in 
shopping districts or where motor traffic 
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tive means of dramatizing laundry 
quality, of contacting the laundry buyer 
personally instead of through routemen, 
of closer cooperation with local retailers 
whose household washer sales depart- 
ments have opened rifts with the laun- 
dries. A traveling display to be lent to 
laundry groups is now in prospect. 


Neighborhood Service 


Motor manufacturers are convinced that the trend to 
neighborhood sales and service stations is permanent. 
“Automobile Row” may become a thing of the past. 


is heavy. Each branch is painted in the 
blue-and-white Ford colors, displays the 
characteristic oval Ford sign, and a new 
sign which announces ‘‘quick service for 
all makes of cars.” 

The “quick service” begins with gas 
and oil, lubrication and washing, in- 
cludes electrical repairs, minor me 
chanical work. Major repair jobs are 
solicited at the branches, But the work 
is done in the central station. Even the 
smallest branch is supposed to have dis- 
play room for at least one new Ford. 

These branch stations accomplish two 
things: they keep the dealer in constant 
contact with car owners—he knows 
when they can be sold, and he can 
spread his selling over a long period. 
And, of course, they give the dealer a 
chance to get more than the 30¢ of the 
maintenance dollar he now gets. 

“Automobile Row” dealers have been 
getting 15¢ of the maintenance dollar 
for body and glass service, 10¢ for 
motor and chassis service, 5¢ for 
radiator service. Independent super- 
service stations have been taking in 20¢ 


for lubrication, 15¢ for brake service, 
15¢ for front end service, 10¢ for bat 
tery service, 10¢ for car washing. 

More than 400 Ford dealers have 
already changed over to the neighbor 
hood sales and service program; 500 
more will soon follow. 

Chevrolet dealers are also changing 
their setup. Both Buick and Oldsmo- 
bile dealers have opened their first 
neighborhood stations in Detroit. Ply- 
mouth and Dodge are reported working 
out plans for their dealers. 

At present, only Ford is committed 
to the “feeder” station plan. Other 
makers are encouraging ane to get 
better locations for single establish- 
ments, or to modernize present show- 
rooms to handle service business. Both 
factory and dealer have discovered that 
a line of 8 or 10 cars on the floor is 
not necessary, that 2 or 3 are enough 
when dealers get out and hustle, selling 
cars on the road and at the curb. 

Frown'on Oil Tieup 

In some cases, factories are advising 
dealers to make arrangements with 
property holders to erect modern sales- 
service stations at around $30,000, the 
dealer paying $5,000 or $6,000 rent 
Most makers frown on dealer agree- 
ments with oil companies for erection 
of stations. 

Locations are selected only after 
careful study. One Detroit dealer, for 
instance, decided on a site on upper 
Second Boulevard when a survey re 
vealed 1,500 cars owned within a 4- 
block radius, and a daily trafhc of 35, 
000 vehicles, without a service station 
for several blocks. 

The independent parts people watch 
the procedure with mixed emotions 
They see a larger percentage of the car 
maintenance dollar going into the deal 
er's pocket instead of into the inde 





pendent shop. On the other hand, 
while car dealers are obligated to buy 
parts for their own car from the manu- 
facturer, they may buy replacements for 
other makes through the independent 
jobber. 

In some instances, just to make sure 
of business, independent parts jobbers 
are setting up retail stations of their 
own; one Rochester, N. Y., jobber has 
already made this move. Then there 
is always the hope that when car sales 
hit the 4 million mark again, the car 


dealers will once again let the service 
profits slip 

Meanwhile, the oil companies are not 
overlooking the opportunities. At more 
and more big company stations, espe- 
cially in rich neighborhoods where tran- 
sient trade is secondary, the resident 
motorist can get almost anything done to 
his car. Besides oil and gas, lubrication 
and washing (the 4 cornerstones of the 
service station) there are tires, motor 
robes, car heaters, even valve jobs, brake 
linings, mechanical work to be had. 


There’s Still a Drought 


Those fall rains missed important grain and stock areas, 
failed to repair summer’s blight in some other sections. 


DROUGHT is out of the newspaper head- 
lines, but it is not off the weather map 
The drought-breaking rains of late 
August and September did not live up to 
their promise and, as November's frost 
line drops south to blanket most of the 
agricultural regions, a survey of the 
moisture condition discloses that fall 
rains did little to rectify the summer 
shortage. 

Already, in consequence, the specter 
of another drought year haunts broad 
areas of the Western plains, hitting too 
closely to the heart of the nation’s food- 
basket. Grave concern is being ex 
pressed for the 1935 outlook in parts of 
the Southwestern hard winter wheat belt. 
Ranchers of the Rocky Mountain states 
have forgotten what rain looks like 
Desert ranges are worthless because of 
dry water holes. Hard, factual Depart 
ment of Agriculture reports sum it all 
up in a_ laconic phrase—''Livestock 
shrinking slowly account shortage of 
feed and dry ranges.” 

Stull Time for Rain 

Elsewhere fall rains are not vital to 
the same degree since winter snows and 
spring rains still hold out promise o! 
restored moisture reserves. Scanty pr 
cipitation has, however, impeded fall 
soil preparation, handicapped winter 
wheat, even prevented its germination in 
places, and leaves the problem of repair- 
ing deficiencies to the uncertain future. 

Late summer rains, starting in the 
central valley areas, spread broadly dur 
ing September, both East and West 
They extended from the plains states to 
the Atlantic seaboard, and from just 
north of the Gulf to the lower Great 
Lakes. The central Mississippi Valley 
had twice its normal rainfall for the 
month, but the moisture petered out over 
the primary drought areas of the 1934 
season, comprising most of the states 
west of the Mississippi to the western 
slopes of the Mountains. 

October was a sunny and pleasant fall 
month for the weekend motorist, but its 
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scant rainfall spelled gloom for the 
farmer. The Pacific Northwest, the 
upper tip of the Mississippi Valley, and 
a spot on the eastern Gulf Coast, were 
the only rainy sections. 

Of the areas most acutely affected in 
the 1934 season, the Southwest presents 
the most serious problem now. Cen- 
tered here is the primary source of hard 
winter wheat. The eastern portion of 
this belt received adequate rains and, as 
a result, the new crop is reported to 
have the best prospects in several years 

In north central and western Kansas, 
eastern Colorado, southwestern Ne- 
braska—near the heart of the belt—the 
Panhandles of Oklahoma and Texas, an- 
other drought problem is brewing for 
1935. Over wide areas in that part of 
the country where the ground should be 
covered with wheat high enough for fall 
pasturing, no spear of green shows. 
Many areas were never softened enough 
for plowing. Grain that was dropped on 
seed-beds prepared dry has not sprouted. 

The Northwest, the other primary 


drought area of 1934 

relatively better. Minnes 
than normal rain in Oct 
is needed to make up subs 
South Dakota’s October 
adequate, northern and 

Dakota has been too dry 
ing. Southwestern Monta: 

Iowa has been the . 
state in the corn belt. 7 
storms there until recent 
settled the top soil. Wiis 
souri received heavy Sept 
revive pastures, to give fal 
start, and make up some 
mer’s shortage. 

The Ohio valley fared 
crops gota poor start in P 
and Ohio, and some late 
lies ungerminated there 

Other sections sufferin, 
fall moisture are scattered 
most of the map. New En; 
deficiency areas in upper \ 
New Hampshire. Southeast 
truck farmers need rains 
Georgia is too dry for fa 
many places; so are parts of 

Citrus Crop Parched 

Florida’s citrus fruits are sufi 
rains. Southern California « 
inadequate moisture. Other 
cific Coast has been adequat« 
"No rain” has been the stan 
from Colorado, Utah, New M 
Arizona. 

A warm fall season has b 
compensation for the dry we 
farming sections. Late frosts pr 
the usefulness of pastures 
crops, postponing to that ext 
when livestock had to be | 
With extremely short feed s 
hand for the winter, this | 
important contribution to t 
welfare and will show up 
budget next spring and sumn 
erating the advance in meat 
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No longer need the operator's hand leave touch position 
to return the carriage. The “Carriage Return Key” on 
Burroughs Electric Carriage Typewriter instantly returns the 
carriage to the starting point or to any pre-determined 
intermediate point, and the paper spaces up automatically. 
This makes touch typing complete. Shifting for capitals is also 
electric. Size, shape and keytouch are like other Burroughs 
Standard Typewriters. Write for free, descriptive booklet. 
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International ‘News 


BIGGEST YET—Equal in capacity to 12,000 domestic refrigerators, this big air 
conditioner is one of 3 which will cool workers 8,380 ft. below the earth’s surface 
in the world’s deepest gold mine—the Robinson Deep, near Johannesburg, South 


Africa. 


The units are being assembled by Carrjer Research Laboratories, Newark, 


N. J., will have refrigerating effect of 2,000 tons of ice a day, greater than the big 
system installed in New York’s RCA building. 


Oil Talks Out Loud 


At the Petroleum Institute meeting, the industry voiced 
a protest, the Administrator a warning. 


THE annual meeting of the American 
Petroleum Institute coincided with a 
crisis in the industry. Members gather- 
ing in Dallas knew that crude prices 
were too high in relation to retail prices 
too low; that production and inventory 
were excessive; that bad marketing 
prices and overbuilding had undermined 
the possibility of profits; that govern- 
ment control threatens to increase. 

W. S. Farish, chairman of the Stand- 
ard Oil (N. J.), summed up the whole 
situation in the remark that ‘the trouble 
with the oil industry is too much and 
too many of everything.” 

In a way, this 15th annual meeting 
marks a turning point; it has rendered 
articulate the revolt against the oil code, 
and it has provided an occasion for 
the frank interchange of opinions. Ax- 
tell J. Byles, A.P.I. president, voiced 
the feeling of many. 

“Because an overbuilt 
ready in distress,” said he, “faced addi- 
tional expense for labor and materials 
under the code, an attempt was made to 
build a superstructure of price without 
a supporting foundation.” 

He criticized operation of the code 
as paying too little attention to practical 
problems of policy, thinks “both the 
so-called code authority and the ad- 
ministrative authority attempted to at- 
tain the unattainable and enforce the un- 
enforceable.” 


industry al- 
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President Byles called the service sta- 
tion systems a “retailing Frankenstein.” 
He asked enforcement of code rules 
against furnishing equipment and per- 
mitting control of prices by refiners. 

He came out flatly against the 
Thomas-Disney bill for which Secretary 
Ickes pleaded in the closing days of 
Congress, said control of crude by the 
government would mean control of re- 
fining, necessitate control of marketing, 
including the fixing of prices. “This 
would mean the end of private manage- 
ment—the socialization of the industry.” 

Amid such sentiments, overworked 
Secretary Ickes came to Dallas to face 
the members of the industry for which 
he is Administrator. Before he left 
Washington, he told newspapermen that 
he intended to “call a spade a dirty 
shovel” in his talk to the oil men. 

The Secretary, in his role of Little 
White Father, was as frank as he had 
promised. He outlined again the 
troubles of the industry. Dissatisfac- 
tion with government action he answered 
by charging that the industry was wast- 
ing a rich heritage, that “unless you 
yourselves stop this waste, the people 
will go into the court of public opinion 
and demand a finding from that court 
that you are incompetent to manage this 
magnificent heritage. Then its manage- 
ment will be taken away from you for 
good and for all.” 





He called Texas the 
block, blamed lack of en; 
that state for illegal oil 
who talked about “‘stat 
did not exercise them. 

He asked expulsion 
crooks” from the oil asso 
all they can hardly be blan 
ing you do not mean all , 
you denounce their practi 
tinue to receive them 
cameraderie.”” 

In his 10,000-word m« 
cluded with “a friendly 

“I beg of you not to: 
take that the railroads : 
day and that the public 
recently have made. If 
cape the heavy hand of the 

. then set your house 
do it without delay.” 

The speeches at Dallas 
ing, but they have cleared t! 
the Administrator and th« 
better for having voiced the 
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Christmas Clubs 


Banks disbursing $370 million 
to faithful savers, who will spend 
$155 millions in shops. 


DuriNnG the next 2 wecks 
thrifty citizens will walk « 
banks with $370 millions 
members of Christmas Clubs 
faithfully been carrying penni 
lars into those same banks 
for the last year. 

This year the average 
$48.25, or 10% more 
and the total for the country 
even though fewer banks promot 
idea. Mutual savings banks win t! 
ribbon for 1934, having show: 
crease of 20% over 1933. B 
New York with $96 millions 
trict, New York City with $6 
best bank, Bank of Manhattan ¢ 
with $24 millions, and rec 
ship of 75,000. 

Other records: 


Albany—National Savings B 
Cleveland—Cleveland Trust ¢ 
Columbus—Ohio National Banh 
Hartford—Society for Savings 
Milwaukee—First Wisconsin 
Minneapolis—First National 
Newark—Fidelity Union 
Philadelphia—Corn Exchang« 
Providence Trust 


than 


Industrial 


Inquiries as to where all t 
will go show that approximat 
or $155 millions will jingle in t! 
registers of retail stores to | 
mas presents, 25% will go 
permanent savings, the tax col! 
get 12%, year-end commitments 
interest and insurance payment 
each, and education, travel, ar 
combined get the remaining - 
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New Products 


New things, new ideas, new de- 
signs. new packages, new 


facturing and marketing methods. 


orw-HERBERT makes a hide finishing 
bh glove manufacturers use 
es to uniform thickness. 
es the bearings, which must 
rasive roll without wobble. 
in this machine is so deli- 
e very printing may be 
newspaper without rubbing 


tearing. 
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earosol process for refining 

recently announced by 
ium, is now extended to in- 
n oils 


“TERNATIONAL RADIO, pioneer build- 
compact AC- DC sets, has a new 
Kadette Jewel, which will 
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standard broadcasts within a 
| miles. The case is of moulded 

studded with semi-precious 
This handful weighs only 33 lb. 
millions OLIS-HONEYWELL announces 

L spen new heat control for homes, the! 

therm. It checks up the tempera-| 
half hour, makes the neces- | 
tments, has an automatic shut- 

r week-ends and holidays 


| 

RAL ELectric brings the hydraulic | 

to the laundry, offers a flat-plate 

Thrustor control—a motor- | 

hydraulic device which produces 

e pressure needed to iron at the touch 
fa nnger. 


ress 


NISCHFEGER CorP., maker of the 

g P&H excavators among other things, | 

5 installed an aluminum alloy dipper 
power shovel used in the gravel 
a paving plant. Lighter, easier to 

lle, the new yoo has saved power, 

led up the digging cycle to 700 
hour with the single shovel 


Har 


» Bac Co., St. Louis, offers a re 
gerated bag for shippers of perish- 
yeast. It is of light, flexible 
tion, can be folded and baled 
rn to plant, has pockets for dry 
Zero insulation. 


, Dr 
Bat NSWICK- BALKE-COLLENDER, manu- 
f billiard equipment, is spon- | 
ing he eaten advertising and pub-| 
mpaign in behalf of billiards 

1 is to teach men—and women 
lamental simplicity and fascina- 

{ the game. 

TIRESTONE has brought out a mud and 
now type tire with great cleats to give 
m without chains. Tested on fire 
tus, it promises action and safety 
rbanites and RFD drivers. 
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CAPACITY 


If you’re a busy executive, you 
ought to reform. Ask the next man 
you see using the Dictaphone. 


If time really is money, then there 
should be no such thing as a “busy” 
executive. For he is the man who 
lets the daily job of management 
cheat him out of the most valu 1ab le 
thing he has to contribute 

business— capacity for 


planning. 


The next time you step into the 
office of a man with a Dictaphone 
on his desk, ask him about it. He 
knows. He’s a reformed busy exec- 
utive. He has found that this dictat- 
ing machine has the capacity ! 


DICTAPHONE 


*The word DICTAPHONE is = registered 
of 
makers of Dictating Machines and Acces 


Trade - mark Dictaphone Corporation, 


series to which said Trade-mark is applied 
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: Dictaphone Sales Corporation, 
205 Graybar Building, New York, N.Y 
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Air Race Winners 


London-Melbourne flight, which gave victory to British 
pilots, promises orders to American plane-builders. 


THE question of who won last month's 
epochal air race from London to Mel- 
bourne is being treated very gingerly 
in this country, for reasons of good 
sportsmanship. The British team of 
Scott and Black, flying a special English 
plane with the gruelling endurance 
which carried Brown and Alcock across 
the Atlantic in the mad jump that pre- 
ceded Lindbergh by years, won first 
honors and great personal glory. But 
behind them, and winning second place, 
were the team of Parmentier and Moll 
flying the Dutch colors, but an Ameri- 
can plane, a Douglas. Third was the 
American Bolling, flown by Pangborn 
and Turner. 
Astounding Results 

The Douglas carried 3 passengers, 
baggage, food, and 30,000 letters, made 
all the regular stops of the Dutch K.L.M. 
line as well as the scheduled refuelling 
stops of the race. Its pilots were fly- 
ing a test trip over the regular 9,000- 
mile route of the K.L.M. from Amster- 
dam to Batavia, and entered the race 
just to be in the going. It was a superb 
showing for a standard American trans- 
port plane, and the British press has been 
generous in its praise. The pilots 


landed, shaven and with their clothes 
pressed, at each stop, say the reporters. 
American manufacturers are elated 
over the showing of both the Douglas 
and the Bolling. European manufac- 
turers, including the famous Fokker, 
have come here to learn how we do it. 
They are told that the American trans- 
port planes are built, not merely by 
engineers and designers, but with the 
actual operating chiefs of the air lines 
sitting in and adding their experience 
to the engineering genius of the build- 
ers. They are not, as older airplanes 
were, merely bombing planes with the 
bomb racks taken out and seats installed. 
The Dutch K.L.M., operating that 
longest air route in the world, has been 
taking 9 days to do the 9,000 miles, 
using Fokkers, but has recently bought 
2 Douglases, one of them being the 
Melbourne racer. Fokker is taking over 
the European Douglas rights. 
Meanwhile, another American—or 
Americanized—manufacturer, Sikorsky, 
is building the big Pan American air 
liners that are to span the oceans; the 
Brazilian Clipper is flying, bigger ships 
on the ways. Working closely with Si- 
korsky is the experienced operating per- 


Acme 
AIR COMMERCE—The success of American transport plane stock models in the 
London-Australia air race graphically emphasized to the world the United States’ 
A sister ship of this Douglas plane placed second 
in the derby, and another sister ship recently clipped nearly an hour off the 
West-East transcontinental record here, lowering it to 12 hours. 


position in commercial aviation. 
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sonnel of PAA—wher 
a fetish that no crank 
tion of a safety idea { 
hearing. The coming ye 
Pan American air liners 
Pacific on regular sched 
is that they will mak 
Manila via the Aleutia: 
that the Atlantic crossin; 
for a while longer to 
French and German ma 
cross from Africa to Bra: 


$700 Airplane; 


Dept. of Commerce inspectors yjl) 
fly $3,190 ships but low: r-priced 


planes are on the way. 


THE $700 airplane that turr 
a $3,190 one (BW —Fel 
daunted the enthusiasm of 
experts of the Department of 
Chief Eugene Vidal is as 
that the $700 quantity-prod 
is just a matter of time, only 
be private enterprise and not 
States government that fina 
velopment. Meanwhile, th 
for Bureau of Air Commer 
are to be built at the $3,190 | 
Hammond Aircraft Corp., 
reau still has left a consider 
of its $100,000 fund to furt 
velopment of the cheap ai: 
Hammond plane uses the 3 
ing which was said to be 
the early designs for the $7 
There are now 2 airplanes 
price class, and one coming 
break $1,000. The manuf 
the Taylor Cub, which n 
$1,325, plan to produce their 
gines (the engines are said by t 
people to be the determining 
and to cut the price bek 
Makers of the Aeronca, pri 
$1,495, are working on a cl 
while the Straughan, at 
$1,000,” will be out by Jan 


More Buses 


Yellow Coach 9 months’ sales 2- 
times as big this year as last. 


Bus building business is p 

Yellow Coach division of Gen 
tors reports $22 millions net sa 
first 9 months of the year, as 
little over $1 million in the sa 
last year. 

Transforming car lines t 
counts for only part of the | 
of the bus makers. Chicag 
Coach Co. starts off a 350-bu 
ment program by retiring 10¢ 
(cost $6 millions), only 85‘ 
ated, for a similar number of 
000 double deckers 
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Winter Relief 


Present plans will continue until industry shows how 
many jobs it can provide and until a new program has 
been prepared for Congress. 


nt blizzard of ballots relieved Reliever Hopkins “has a hunch’’ that 

he immediate political pressure on Ad- the number will not increase much 
inistration policies and enables the Richberg thinks otherwise. Hopkins 
President to proceed more confidently claims to have enough FERA money to 
ng-range social plans. But the last until March. He has the residue 

ie will not wait. First snows of the last Deficiency Bill appropriation 
g the faces of government officials, for FERA, PWA, and CCC, in addi- 
emnding them that a winter is here tion to an untapped half billion in the 
ad that relief this year probably will RFC. Current federal relief expendi 
a heavier burden than last. tures are about $135 millions monthly; 
In spite of Senator Borah’s and other this may later rise to $150 millions. 
lasts against the abuses of the practice, Last year FERA’s monthly winter aver- 
federal funds will continue to go out age was $50 millions, but the CWA 


Ors wil] 
“priced 


for distribution by states until a broader poured out $220 millions more (monthly 


rogram can be submitted to Congress average) from November to April 
January. In it stimulation of the States planning to sit back and let 
onstruction industry and related activi- Uncle Sam foot the bill this winter have 
ties will have a large part. Response another think coming. An under-cover 
to the government’s demand that pri- credit survey has disclosed that several 
ite ind lustry provide jobs will be meas- can pay more than they claim. Mr 
1 and used as a gauge for future Hopkins, while insisting that states pay 
federal action. Presumably, the govern- a just proportion, says that this will not 
ent is as unhappy at the prospect of be over 40% of any state total. ( With 
oti 1ing dollar doles as the taxpayer more state funds used there will be a 
s at the prospect of a final accounting. greater local tendency to weed out 
But bed private enterprise takes hold, fakers and hold down allotments.) 
the Administration will advance beyond State payments will range from the 40% 
mere expansion of its public works down to nothing by Arkansas and 
rogram and underwrite greater indus- North Dakota—states which boast that 
roduction. they are broke and can prove it 
Daily Sessions 
There are daily meetings in Wash- 
eton of the Administration’s Indus- 
| Emergency Committtee. It is dig- 
ging hard under the eyes of Richberg, 
Ickes, Miss Perkins, and grand almoner 
Hopk ins. Departments and bureaus are 
ocusing here proposals for creating em- 
ployment. In addition to the present 
ecdy, plans must include several mil- 
lions whose autumn jobs have gone, 
hose F ani resources will disappear. 


tentative program which President 

Roosevelt will try on the country in a 
radio broadcast sometime next month. 

1 spite of its higher cost, work re- 

as against direct contribution is 

by federal and local agencies. 

’ t better rebuilder of morale and 

ter primer of the industrial pump. 

mergency Relief Administration 

ll contrive a gradual shift from direct 

» work relief during the winter. 
Figures make the taxpayer blench. 
When CWA expired Jast April, 1 mil- 
lion persons were put on work relief. 

The number now is 1,800,000. On 

uirect relief are 4 million families 
(about 16 million persons), and 500,- 


; 


November election casualties said 
glumly, “People don't shoot Santa 
Claus Hopkins retorts that the em- 
phasis on unemployment and need in 
the campaign proves that people cor 
sider these the greatest of all issues, that 
the vote indorses the Roosevelt pro 
nouncement that, whatever happens, all 
are going to be fed and clothed. In 
the FERA background is the plan for 
taking unemployed out of cities for re 
habilitation on small farms This has 
already been done in a small way 
FERA hopes eventually to concentrate 
upon it 

Officials deny charges that impostors 
getting direct relief are a serious drain 
on expenditures. Such fakers just about 
equal the cases which really need relict 
but are too proud to rage it This 
balance may look all right on the books 
but the philosopher will find it dis 
turbing. It is a subsidy to the un 
worthy at the expense of a class which 
deserves preservation 


Social Insurance 


Committee drafting legislation is 
agreed that unemployment insur- 
ance should not cover those now 
out of jobs, should be contributory 
with payments based on income. 
INTENSIVE efforts are being made by 

technical advisory committee, headed by 
A. J. Altmeyer, Assistant Secretary of 
Labor, to submit to the President prior 


ieome 


000 singie persons. Total relief roll, HUSKING BEE—Farmers throughout the Midwest annually swarm to the national 


18,300,000, or almost one out of every corn husking contest, which this year drew a record crowd of 70,000. Held at 


atizens Fairmont, Minn. the recent championship meet had entrants from 9 states. 
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to Dec. 1 definite recommendations for 
social legislation. Work thus far has 
been confined to an analysis of suggested 
plans and of the experience of other 
countries and of the various states in 
the United States. 

This week the committee's activities 
were shoved into the forefront of pub- 
lic attention by a national conference 
on economic security held in Washing- 
ton, addressed by the President and at- 
tended by representatives of a wide 
range of interests concerned with the 
problems of unemployment, old age 
and sickness insurance, and related so 
cial measures. Just before the confer 
ence, the President reinforced the com 
mittee by naming an advisory council 
made up of 19 business, labor, and so- 
cial welfare leaders. 

Will Start From Scratch 

There has been no effort as yet to 
iron out conflicting views within the 
committee itself, but there seems to be 
complete agreement that any plan for 
unemployment insurance will start from 
es and will not apply to those now 
out of employment. It also is known 
that the committee believes conditions 
in the United States are so different that 
no adaptation of the British plan would 
meet the situation. The British plan in- 
sures against unemployment. All un- 
employed receive the same payment. 
The view is strongly held within the 
committee that any American plan must 
be an insurance against loss of income 
that will be graduated according to 
amount of pay received while employed. 

No effort has been made as yet to 
coordinate views as to the character of 
federal and state cooperation. It is 
recognized that under the American 
form of government the state must play 
an important part in any setup devised. 
The extent to which the individual 
worker is to contribute remains to be 
determined. Contributory insurance is 
definitely on the program. Whether un- 
employment reserves are to be built upon 
an industry basis or a plant basis is an- 
other question which must be worked 
out. A large measure of local responsi- 
bility is certain to be a part of the 
scheme. Incidentally, the committee is 
believed to be considering a “timing” 
system whereby various phases of the 
program would be eased into the busi- 
ness setup at different dates. 

No “Fantastic Schemes” 

As a matter of fact, the President in- 
timated very strongly in his address on 
Wednesday that unemployment insur- 
ance—supported by contributions, not 
taxes—will be the only feature of this 
program on which he will recommend 
action in the next Congress. He hoped 
that ‘in time we may be able to provide 
security for the aged,” but pointed out 
that “organizations promoting fantastic 
schemes . . . have increased the difh- 
culties of getting sound legislation.” 











AUTOMATIC CONTROL—Hamilton Standard’s controllable pitch airplane pro 


peller, for which Chief Engineer Frank Caldwell received last years Co 
Trophy, is standard equipment on many an airliner at home and abroad 
effectiveness has now been tremendously increased by the application of 
matic.pitch control device which maintains constant engine r.p.m., high eflicie: 


for a wide range of flight conditions without attention from the pilot. Exhibited 


publicly just last week, it already has been extensively service-tested 


Sickness insurance also seemed to have 
been put down for action in some indefi- 
nite future. Social left-wingers found 
their ardors dampened. Business ap- 
plauded the Administration’s disposition 


Business Speaks 


VI. Code wage and hour provisions are quite satisfac- 


to experiment conservativel; 
dent’s recognition that 
to get the economic system t 
so that there will be a great 
security.” 


for Itself 


“our first t 


tory but the nebulous Section 7-a draws much fire. 


With 66% of the industries voting 
in favor of present code wage and 
hour provisions, 339% suggesting changes, 
and only one group calling for aban- 
donment, the returns in the Business 
Week poll refute the widely-publicized 
opinion that business, big and little, is 
opposed to paying fair minimum wages. 

The industries voting for retention 
of present wage and hour schedules 
form an exceptionally complete cross- 
section of American business. Repre- 
sented in the durable goods section are 
several groups of manufacturers of 
heavy and light machinery and several 
national founders’ groups. 

Among 8 groups of manufacturers of 
products used in the construction in- 
dustry who approve present code pro- 


visions is one formed in 187 
claim to being “the oldest 
in existence formed to barga 
tively with labor” that “‘by reas 
of has experienced less set 
difficulties than perhaps any 
dustry in the country.” 

Included in the 26 indus 
make borderline products and 
satisfied with present wage 
clauses are 11 that supply cap g 
industries with necessary parts, t 
accessories, and supplies; 14 t! 
materials used in the industri 
as the consumer field, and 
ranks among the 5 largest in | 
try, making products that en) 
industrial, commercial and 
market. 
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Of the 18 consumer goods industries 


shat consider their code wage and labor 


ing apparel, 5 supply household dur- 
able goods. ; 

The dissenters offer everything from 
mild complaints, suggestions for minor 
changes, to scathing criticism. ee 

One of the most important basic in- 
dustries is satisfied with the hour pro- 
visions, wants changes in wage sched- 
ules, and suggests that the ‘one-sided’ 
Section 7-a be changed so that employ- 
ers get an even break with labor. 

Would Rewrite 7-a 

One of the 3 largest natural-resource 
industries considers wage and hour pro- 
visions only reasonably satisfactory and 
would rewrite Section 7-a nearer to its 
hearts desire by more equitable divi- 
sions of responsibility and understand- 
able and pes an rules of procedure. 

Several industries believe that the 
whole labor setup in codes should be re- 
written, so that small-town factories or 
plants in low living-cost regions be not 
burdened with paying the high wages 
demanded in highly unionized, metro- 
politan centers, and some specifically 
demand that minimum wages in the 
South should be substantially reduced. 

Certain of the most important of all 
industries assert Section 7-a so far has 
done no more than open the gates 
wide for the American Federation of 
Labor to build up “the world’s great- 
est labor monopoly.” It is suggested 
that collective bargaining should be by 
law confined to logical economic re- 
gions applicable to each major indus- 
try, and that employees should be pro- 
tected from coercion by employers and 
fellow employees. Also, the argument 
is advanced that the clause against 
monopoly, now in all codes, should be 
broadened to prevent monopoly in the 
labor field. 

Balancing Measures Wanted 

Some industries say they granted 
higher wages and shorter hours as an 
emergency measure without chance to 
study the effect of higher costs on their 

petition with other materials or sub- 
stitutes. They have lost out in some 
helds, and now suggest that revised 
codes should contain means for bal- 
ncing unequal labor provisions apply- 
ing to materials produced by different 
industries for identical use (as lumber 
vs brick in housing, rubber vs. linoleum 
floors, coal vs. oil fuel). 

One of the most important industries, 
vith products ranging from precision 
instruments to huge machinery, has 
found the uniform minimum wage 
scales satisfactory but minimum hour 
provisions extremely harmful. Some of 
ts most important products demand 
skilled workmen, of whom even in 
Soom times there are none too many. 
Hours limits in codes sometimes retard 
output dangerously because the job can- 


NOVEMBER 17, 1994 


| You'll find them 


cates satisfactory, several produce wear- | 


‘Who's Who 
a 








| Over a course of years Business has found 
| it profitable to turn to Edison for organ- 
ized research, for practical inventiveness, 
for perfection of product. Grateful for the 
reputation bequeathed by their Founder, 
The Thomas A. Edison Industries have en- 
deavored to continue deserving his faith 
ond the faith of Industry. 


Perfection has always been striven for! 
And the NEW Pro-technic Ediphone is an 
example of this sustained effort. It is radi- 
cally different and improved—in appear- 
ance and in performance. It increases 
brain - power ...making the brains of your 
organization worth more! 


With the Pro-technic Ediphone your 
people think once... write once... at 
once! Because it is an approach to dic- 
tating machine perfection, Business has 
adopted the Voice Writing Service it 
provides. 


@ Telephone The Ediphone, Your City, and 
(without obligation) an Edison man will 
show you a Pro-technic Ediphone, and tell 
you how Voice Writing can increase the 
value of the brain-power in your organi- 
zation. 
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Ediphone 


THE COMPLETELY ENCLOSED DICTATING MACHINE 











SWEATSHOP 





TYPICAL VICTIM 


-..« the cost to business of her lowered 
gery and sickness last year looks 
the the war debt. 


Presidential Action 


can't be expected to solve this problem. 


But business management can. 


Banish eye-scorching, throat-parching, 
sleep- inviting, strength - sapping, arid 
steam heat, running wild—great destroy- 
er of employee efficiency, productivity 


and health in office and plant alike. 


Building heat can be controlled easily, at 
low cost and ata real fuel saving. Fulton 
Sylphon engineers point the way with 
Sylphon Thermostatic Radiator Valves 
that simply replace ordinary manual 
radiator valves. Set for the room tem- 
perature desired they throttle the steam 
admitted to each radiator according to 
demand — hence they assure constant 
maintenance of uniform healthful room 
temperatures, automatically, day in and 
day out, in spite of varying weather 


conditions or room exposures, 


W rite for BulletinW W-255 that complete- 
ly describes these simple, self-contained, 
self powered, self-sufficient valves that 
point the way to new comfort and profit. 
Fulton Sylphon Company, Knoxville, 
Tenn. Branch offices in principal 
cities in the U.S.A. 
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not be picked up by one man where 
another left off, has to wait until the 
same mechanic continues at it the next 
day. This situation has caused serious 
delays in the delivery of important ma- 
chinery. Exemption of workmen of 
proven skill from the maximum hour 
provisions is urged in certain industries. 

Of 23 other industries that are dis- 
senting 8 are satisfied with hour pro- 
visions in codes but want wage rates 
changed ; 5 want the reverse; one wants’ 
longer hours because too little work 
creates bad habits; several want more 
effective enforcement. 

Only 6 of these dissenting 23 indus- 
tries manufacture consumer goods, while 
the balance make products whose mar- 
ket cannot be easily affected by public 
opinion 


Todine Cut 


Chilean iodine producers remove 


| 





| housewife uses up, on an average, 
|rubber aprons a year 





the peg. Californians take credit. 


AMERICAN iodine producers in Cali- 
fornia are being threatened by recent 
price cuts on the Chilean product—from 
the old pegged price of $4.65 per Ib 


to about $1—and they are 
ask whether, having done 
of inducing Chile to come 
American consumer of thi 
portant drug, they are rig! 
as an “inefficient industry 
Three American Prodycers 
The 3 companies w 
American iodine from < 
have put out a Maximum o! 
day, about half our annual 
of 600,000 Ib. The Chilea 
duce iodine as a by-product 
industry, at a cost of about 
have always been able to ur 
ican iodine and even that 
tracted from seaweed. B 
did until the depression 
scampering for new export 
cut from $4.65 to $2.95, t 
and now to $1. 
The economists 
our industries to see 
cient and which should 
have placed the California 
in the group of the ineffi 
ject to tariff bargaining. It 
esting and a very vital que 
3 lone American producers 
of much that is to come in 
reciprocity bargaining 
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Berlin Goes “Ersatz” 


Industries are forced to finance new production of 
“substitutes” in drive to break dependence on imports. 


BERLIN (Special Correspondence) — 
Leafing through their newspapers one 
night last week, German housewives sat 
up with a start. In a stirring article, 
they were urged to come to the rescue 
industry. ‘Every German 
four 
The weight of 
each is 250 grams. When torn or badly 
worn they are tossed into the refuse. 
Thus every German woman is respon- 
sible for the waste of 1 kilogram of rub- 
ber. For all of Germany, this makes 
thousands of tons a year of valuable 
material which could be saved and help 
Germany to become independent of 


of a great 


outside supplies.” 
Another appeal caught the interest of 
children Every two Germans use a 
tube of dentifrice a month, or 12 a year. 
Forty million people use 240 million 
tubes a year. One tube reclaimed will 
yield about 15 grams of metal. This 
waste’ will provide Germany with 3,600 
tons of tin and lead alloys annually.” 
Garbage Ignored—As Yet 
Collections of waste in German house- 
holds have not yet been started but 
Nazi thoroughness may yet come to this. 
At present, the government is con- 
centrating on bigger projects to supply 
Germany's needs at home. Industry 


itself is the goat. Germany 
two-thirds of all its gas 
supplies from abroad. Ds 
crease as automobile registrat 
It is a constant drain 
Bank to find foreign 
for these oil imports 

Potatoes already yield 
is mixed with gasoline in 
few oil wells in Hanover 
couragingly small amount 
The great German Dye Trust 
thetic Product 
was 100,000 tons. This y« 
to exceed 150,000. It ma 
600 tons in 1935 

To supplement this miser 
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age, Germany has now decr 
country’s big lignite compar 
combine for the constructio: 
tion of a giant gasoline plat 
Oct13'34). Real significan 
fact that the companies will 
to finance the entire new 
pected to cost nearly 250 1 
(roughly $100 millions). 
companies will be forced to s 
the capital of the new concert 
proportionate to their lignit 
which figures out at someth 
marks a ton of annual produ 
the case of the less prospero 
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The mathematicians haven't figured your probability of selecting the best bond 


: paper when you judge by the eye alone. But the odds against you are heavy; 
esentatives hav 

Lk or wpa probably worse than your chance of getting a straight in a poker deal. Bond 
making inquiri¢ 


sts in Antwerp t in paper appecrances ore deceiving. Check up on performance —the only de 


ven 


pendable guide. @ This is done for you in Neenah Papers. Through shop-testing 


(an extra mill operation), the fine performance of these papers is assured, 


Ameri a Loses and they cre guaranteed to satisfy you in every one of your bond paper 


requirements. @ It's a safe buy, therefore, when you specify one of the grades 
Berlin, regulating foreign trade. 
shifts important orders from the 
Lnited States to other markets. 


listed below. The rags indicated cre always clean new rags, which impart a high 
degree of strength and durability as well as a pleasing crispness and hand- 


(S ‘ 1 | some appearance. Tub-sized and air-dried, each of these papers is a high 
eclal r dence) ne 


of the American position in| value in its class. Insist on the Neenah Owl watermark, your assur <ENR 
( rma ] < nm ti tix . < > \ 
ermany fies in the active! @nce of quality. Complete samples of any Neenah poper will be 

of the United States with 
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9, a 
sent on request. Neenah Paper Company, Neench, Wisconsir aus 
rength of its bargaining posi 
nds on the fact that the bulk 
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ntial raw materials ° 
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Conference Bond 
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le balance. Recent trade data 
v eftectively this has been done 


the first 8 months of 1933 Glacier Bond 


Neench Bond 


imported from the United 
7,108 tons of cotton. or 75° 


imports. In the same period The Best Papers are Made from Rags « Identify Rag-Content Quality by the Neenah Ow! Watermark 
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this year, the American share dropped 
to 639% (158,400 tons). In September, 
1934, the American quota was 58% 
igainst 70% in September, 1933 

On the other hand, Egypt, British 
India, and some newcomers were able 
to increase their exports to Germany 
both in absolute quantities and relatiy 
positions. The Belgian Congo is an im- 
portant new supplicr. Last year, it sold 
Germany only 1,693 tons of raw cotton. 
Sales this year increased to 2,752 tons. 
Persia jumped into the market this year 
with shipments of 2,752 tons, and 
Brazil, which has supplied only neg- 
ligible shipments before, sent an equal 
amount 

Lard imports are undergoing almost 
as great a change. Total imports for 8 
months dropped from 70,430 tons in 
1932, to 54,790 tons in 1933, and to 


France Will Try Again 


31,500 tons in 1934. The United States 
share declined from 77% in 1933 to 
67% in 1934. Denmark and Holland 
were able to hold their own much better 
owing to preferential quota arrange- 
ments. Besides, a new competitor, par- 
ticularly courted by Germany, made its 
uppearance this year. Hungary, not even 
listed in German 
year, accounted for 
in the first 8 months of 1934 

In the case of cotton, authorities who 
have recently visited Brazil declare that 
cotton exports from that country will 
equal, if not exceed, in value the export 
of coffee next year (BW—Sep15'34). 
Germany is well equipped to supply 
many of the needs of Brazil for manu 
factured goods. German steel executives 
have turned up recently in Brazil though 
no new “deal” has yet been reported 


import statistics last 


1.830 tons of lard 


French business is riding the rocky road of deflation but 


politics is giving it some of the biggest bumps. 


Its com- 


parative position is not so bad as generally believed. 


Paris (Special Correspondence) —When 
the political flurry in France last week 
again started a flow of gold out of the 
country, there was hurried speculation 
over the future of the franc and the 
remaining gold currencies 

When the new Flandin government 
was formed—and Armistice Day passed 
without serious disturbance in Paris or 
the industrial confidence re- 
turned and the gold flow stopped. In 
Paris, devaluation talk is once more dis 
credited, and the franc is considered 
safe for the present 

Depression, Time-Lagged 

Since the depression hit the United 
States, France has had a boom, a slump, 
a recovery, and a new decline in busi 
ness activity. There was no slump in 
France until 1930. From June of that 
year to June, 1932, industrial activity 
declined quite drastically to. 64% of 
peak levels. From July, 1932, to June, 
1933 (while the United States was 
touching new lows), there was a pickup 
to 800% of former levels. Then activity 
declined. In July, when the last index 
of industrial production was recorded, it 
was less than 6° above the depression 
low. Since then there little 
change to indicate a trend 

Individual indicators are not 
ally encouraging Unemployment has 
been increasing steadily for several 
months. Carloadings are down Ex- 
ports are declining. Hotels are empty 
and the luxury industries sluggish since 
the bottom dropped out of the tourist 
business. The metallurgical industries 
are bumping along at levels little above 


centers 


has been 


gener- 
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their 1932 lows. The automobile busi- 
ness isn't good. Textiles are plagued 
with labor troubles and inability to pene- 
trate export barriers. The rubber in- 
dustry is one of the few that is pros- 
perous. The stock market is dead 

The situation in France, however, 
must be viewed in a special light. It 
is not so much the relative weakness of 
the present situation as the downward 
trend in recent months which makes 
France and the rest of the world jittery 
when the political pot begins to boil 
over in Paris, as it did last January and 
last week. So far, each break has been 
followed by a quick comeback. The 
question is, how much longer can this 
continue ? 

Uncomfortable Comparisons 

French industrial production is at only 
76% of 1928 levels, but in the United 
States—despite Roosevelt recovery—it is 
still below 70%. Steel output is 35% 
below 1928 levels, but in the United 
States steel production is still 43% be- 
low. Bank deposits are 12% below 
1928 levels, but, in the United States, 
even with restored confidence, they are 
22% below the former prosperous level. 

These comparisons help to indicate 
how France has remained on the gold 
standard so long. Basic reason goes back 
10 years when France wiped out 80% 
of a staggering internal debt by drop- 
ping the value of the franc from about 
20¢ to about 4¢. Frenchmen, with 


something of a clean slate as far as past 
debts were concerned, and a vast amount 
of reconstruction in the war areas and 
modernization in industries to stimulate 
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Pittsburgh 
Fence 


PITTSBURGH STEEL COMPANY 


A Watchman that 
can’t be kidnapped 


»« Mischief makers can't hold up 
It's 
on the job day in and day out, a 
sturdy and faithful guard, with- 
out human frailties and short- 
comings. Pittsburgh Chain-Link 
Fence is made to give many 
years of trouble-free service. A 
“Pittsburgh” representative will 
be glad to estimate the cost of 
fencing your property without 
obligation on your part. 


and bind and gag a fence. 


Union Trust Bidg. 
PITTSBURGH 





Business Abroad 


Paris expects to maintain French currency for present; 


Swiss move toward sterling bloc. 
creases in volume with huge barter deals pending. 


Foreign trade in- 


Ca- 


nadian investigation reaches Woolworth. 


THE campaign in France for devaluation of the franc has completely subsided. 


It reached its high point in the late spring and early summer. 


During the last 


few months that Doumergue was premier he was flooded with requests from 
Chambers of Commerce throughout France asking maintenance of the present 


value of the franc 


When the political shift last week was completed without 


serious repercussions on business, confidence in the currency quickly stabilized 
No revaluation is expected now until the British and American currencies have 


been stabilized. 


Current weakness is attributed to the general fear abroad that the critical situa- 


tions in Holland and Belgium may react on the French franc. 
It is estimated that there are about 10 billion francs 


is a question for the future 
of foreign funds hoarded in France in 
the form of bank notes, gold or bank 
time there 
kind of danger concerning the stability 
of the French currency, these 10 billions 
But that is without 


deposits. Every is any 


begin to flow out 


the so long as 


faith. 


Present outflow of gold is attributed to 


slightest importance 


French capital does not lose 


this spec ulative movement. 


Holland May Shift 

Chere is new pressure in Holland thi 
week for devaluation in line with 
pound — sterling , 
Phough thi 
night im _ the 
ive been looking fo ra 
Belgium is under new 
the cabinet, ce its 
powers, unable to agree on 
I lancial and general economic 
Belgium may pursue a devaluation course 
imilar to that considered in Holland, 
but the move need not necessarily I 
the franc (already d 
old base 


move 


move 

neat 
yeal 
ilso pressure 


with pite absolute 


; 
Bi 


French 
once) oft 
Most 
week in the 
the hotel owners 
courage trade by accepting a 
of 16 francs to the British 
viously aimed to win the British winter 

sports tourists, the move is 
acknowledgment of the critical situa 
tion in the tourist business, mainstay in 
life. The move is in 
line with the growing sentiment in 
Europe that currencies are working 
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Lira Controlled 

The Italian currency has no free mar- 
ket. It is strongly controlled and, as 
the stability of the lira is a question of 
prestige for the fascist there is 
little doubt that it will be allowed to 
slip from its present parity tor the time 
being despite the very serious situation 
in Italian industry. 

Lifting of foreign exchange restric- 
tions in Washington was hailed generally 
as a gesture toward the freer movement 
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f international trade. There have been 
numerous moves recently to revive the 
flow_of goods between countries. Some 
of it is on a straight barter arrangement. 
Largest deal is the possible exchange of 
\merican raw cotton for German goods. 
Britain is willing to take Polish farm 
products if the Poles will receive Brit 
h manufactured goods, particularly 
Germany is supplying 20,- 

000 tons of steel tubing to Japan in ex- 
Japanese goods. Germany 
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Great Britain 


New confidence in franc. Funds 
slow to move into industrial 
shares. Demand for national gas 
“grid” modeled after electric plan. 


Lonpon (Cable)—British opinion in 
the highest quarters beginning to 
change its opinion as to the endurance 
of the gold bloc. It is now felt that the 
danger of a fall-off is less than was sus- 
pected just after the Brussels meeting 
of all the countries concerned (France, 
Belgium, Holland, Switzerland, Italy, 
and Poland). There is also growing the 
view that despite the Paris Pact of 
1933 and the Brussels meeting, the fate 
of the gold countries no means 
linked. If France goes off, all will go 
But if Belgium goes off, the others may 
Stay on. 

Business confidence is not yet deeply 
enough rooted to stir any great interest 
in industrial shares. Gilt edged secu- 
rities are in great demand, and govern- 
ment funds have reached new highs. 
New issues continue to flow. 
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Germany 

Berlin threatens to place all for- 
eign orders on barter basis. Ger- 
mans pinched as supplies of 
everyday goods run low. New 
Soviet orders expected. 
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Municipal bonds have advanced into 
the best levels of the ear and the im- 
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which, earlier in the year, sold at sharp 
discounts under the gilt- - obligati« 
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finances have 
confidence has been 
issues that seemed 
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New Municipal Issues 

The supply of new municipal issues 
only restricted than that of new 
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lions were authorized at the Novem) 
election and these were prim 
relief purposes. 
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Illinois will be first into the market wit 
$30 millions of relief bonds next week 
They are serial obligations maturing 
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It is big enough to test the temper of 
market for longer-term securities. Othe 
large authorizations making prospecti 
new business include 2 issues for Cali 
fornia totaling $54 millions, a New Y 
issue of $40 millions, and $10 millior 
for New Jers sey. 

RFC Bond Sale 

In addition there will be 
of municipal bonds by the 
tion Finance Corp. next week. Thi 
fourth sale of such bonds totals $7,666, 
000, all representing PWA advances 
except a $2,323,000 San Diego, Calit 
issue taken by RFC on a direct loan. 


another sak 
Reconstru 


Investment bankers fi 
situation under the Securiti 
be the next order of bu 
Security and Excl 
Chey ncourage 


lange 
are e 1 


' advance 
month got a 
than stopping, 
individual grot 
ing in this n 
numerous strong 
highs for tl 
within the 

Mot 


assock 


Seve 


consumption ¢ 
uf baccos, food. 

been includ 

yroad movement. 
ire continues 


most bea 


rogram 


mvincing argun 
constructive 


* most ¢ 
i the 
re sponsive to good m 
to hand and is not panicked into set 
eaction by untoward developments th 
would upset it were the underlying fa 
tors not equal to the situation 





LSS ISI 


pe here! 


x 





£22 2S SST ST as 


3= 


zs 





rn 
“4 
is 
» 
. 
iv 
‘ 
¥ 
iY 
» 
¥ 
4 
ry 
iY 


ESECESESESeeereeresee 








CECECECECECESEESEECEESSECE CECE. 


4 


c 


Fy 
XY 
Y 
is 


34 


omen 


sie | 


CHEMICAL 


Developments 
XII 





1. TO IMPREGNATE TEXTILES 


Because it is waterproof and resistant to 
fire, oil, and petroleum greases, Tornesit 


> ob ere b heehee bob eb ohhh ererrh eb eher rh rreher rr er erent 


is a valuable impregnating agent for tex- 
tiles. Fabrics impregnated with it may be 
washed in soap solution without harming 
the finish. 


2. FINISH FOR MACHINERY 


Parts of many machines are given improved 
protection against rust, grease, and dirt 
by a finish of nitrocellulose lacquer. 


3. SOLUBILITY OF VINSOL 


A table showing the solubility of Vinsol 
Resins at room temperature in sixty differ- 
ent solvents is contained in a bulletin 
recently prepared. These resins are prac- 
tically insoluble in petroleum oils. They 
are completely or partiaily soluble in a 
large number of solvents. 


4. FOR TKE PAPER INDUSTRY 


Manufacturers of cover papers, papers 
and boards used for containers, and wall 
papers are using nitrocellulose lacquer to 
produce a water-resistant glossy finish that 
does not easily pick up grease and dirt, 
and that can be readily cleaned with 


soap and water. 


5. MEDICINAL PREPARATIONS 
A number of proprietary liniments, oint- 
ments, salves, and inhalants contain pine 
oil. When used os a wet dressing it is a 
valuable antiseptic and healing agent. 


6. LEATHER FINISH 


Nitrocellulose lacquer provides for leather 
on attractive finish that is tough and water- 
resistant. It comes colors and 
extensively used to color leather for shoes, 
uphoistery, and other purposes. 
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7. RECOVERING CELLULOSE FIBRES 
Tests show that the use of pine oil in the 
recovery of cellulose fibres from rag stock 
increases the absorbency of the recovered 
fibres and yields a cleaner stock. 
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Despite irregularities and adjusting 
movements, the trend of prices points 
definitely upward with forces of supply 
and demand taking up the burden of 
elevating quotations as government ef- 
| forts in this direction are relaxed. 

Many items are sluggish to respond to 
betterment in demand factors. Specula- 
tive activity is at so low a level that 
favorable trade developments attract lit- 
tle public following. Where supplies 
ire artificially restricted now and likely 
to be freer in time, buyers will not ex- 
tend their commitments f into the 
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Cases in point are cotton, the grains, 
rubber. Scant attention was paid to the 
urprisingly good gain in domestic cot- 
ton consumption, practically doubling 
that of strike-restricted September and 
exceeding October, 1933, by several 
housand bales. This record of what 
appened in October is supported by a 

ire active yarn and cloth business in 

» current month, both here and abroad, 

1. by admission from the trade that 
sales are ahead of production. 

Export Prospects 

Something tangible in the way of 

export agreements must materialize be- 

the cotton trade will be convinced 
that Germany or other former good con- 
umers are to take much staple, 
but there is an air of optimism on our 

of the negotiations. If success 
crowns the present efforts, prospects 
will be seen for employing similar tac- 
tics on other commodities and for a con- 
siderable expansion in foreign demand. 

Rubber manufacturers, approaching 
the season of greatest activity and with 
of larger consumption next 
vear, have entered the market in a small 
way. But with almost a vear’s supply of 

iterial in this country, there is no dis- 
position to reach for stocks, particularly 
in light of the relaxation that had to be 

in production restrictions to gain 
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Although 
sharply, domestic quot 
tied to world markets w! 
supplies outweigh the fa 
tailed total stocks. 

Unorthodox Season 

If it has not been the 
tory season economically 
has been one of the 
with 
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innovations 
traditional practices 
Corn should be moving 
in near peak volume at t 
isn’t. Droves of trucke 
the corn belt, pi king up | 
they can buy, at whatever | 
They truck it, not to the t 
back into the country to a 
local crops were insuffici 
In Illinois corn 
stead of into the 
the heart of the corn belt, 
on to grain for fear ult 
returns will not meet 
farmers get locally 8¢ mor 
they could pick up in Cl 
Wonder has been exp: 
stoicism of British wl 
in the face of a short w 
will not compete for grair 
answer is the fleet of 
ways on the ocean from t 
with their holds full of wl 
en route. The British gra 
scans the shipping map 
months’ supplies afloat in t 
“for order.” Before th 
too near port their cargo 
so that destinations can | 
them—which makes it a bu 
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shoe manufacturing slump« 


recent months. Little i 
“slaughtered” hid The 
that few of them of acce I tal 
reach the market. 
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Editorially Speaking— 


vetous eye on the growing 
verican trade that American 

n interests are developing by 
ench are building a giant 
which they intend to throw 
south Atlantic field by next 

\ high-wing monoplane, the 

| to have many luxury fea- 

is designed for a range of 

s at a cruising speed of about 
will be powered by six 
Hispafo-Suiza motors, carry 
vers on 2 decks, with berths 
Air France, government sub- 

ze mmmercial aviation organiza- 
is building it. 


chtly cleanup in the wake of 

ts during the two-year life of 

's Fair at Chicago was an un- 

g job of bulky proportions. A total 
trailer loads of refuse, 15,- 
garbage, and 2,456 tons of waste 
shunted off the exposition 

n the two seasons. Mer- 
istrial trailers were parked 
grounds during the day, 

into trains at closing time, 

1 to the disposal station 

of the loads depended 
and degree of carnival 
sometimes plenty 


ze 
ince 


uch was 


America is being edged 
the whaling industry map 
lusty armada of 1,000 whaling 
shriveled to just 14, reports 
rce Department. And in the 
heart of whaling activities 
fted from ports on the East 
Seattle and San Francisco on 
We've got just 9,037 tons 
g ships operating now against 
in our glory year, 1858 


looks as if 


Berlin hotel is replacing its 
nbers with names. This on the 
hat names are easier for guests 
mber. Names of landmarks 

Germany are being used, 
rooms decorated with pictures 
se localities. So, given a little 
ty spirit among the guests, it 
ssible to ‘‘sight-see”’ the Reich 

t budging outside the hotel. 


idies are all astir over a recent 
lising coup pulled by the Jor- 
tsh Co., staunch, conservative 
gland department store, with 
Union cooperation. To make 

the midseason fashion show- 
Paris, Jordan’s arranged two- 
type transmission with Mme. 
elli’s in Paris. A Jordan repre- 
in Paris dictated running de- 
comment on the gowns as the 
tins posed and strutted, while in 
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Boston, a Trans-Lux machine projected 
instantaneously the moving tape as it | 
came from the teletype. Questions 
from the pulsating Boston audience of | 
400 fashionable women were trans 

mitted to Paris and received prompt 
answers. Impressed, Jordan's will re 

peat the stunt on future style-worthy 

occasions. 


BANK burglars and bandits have al 
tougher time of it. During the last| 
fiscal year of the American Bankers | 
Association they reaped just $1,992,000 
from their machinations, against $2, 

500,000 the year before. Casualties ‘‘in 
action,” covering injuries to bandits, 
bystanders, bank employees, and offi- | 
cers, dropped from 281 a year ago to 
221 the past year. 


RAYON yarn is reported to have been 
made from pine wood pulp by Georgia 
Tech experimenters. Its commercial 
feasibility has not been determined yet, 
but one of the scientists admits they are 
“optimistic over such a possibility.” 


AMERICA’S Little House, which rests on | 
a costly corner lot among the skyscraper | 
cliffs of New York's lordly Park Ave- | 
nue, has started a wrangle in archi- | 
tectural circles. Built for Better Homes 
in America, the model house can be 
duplicated, its designers claim, for 
$9,500 in the New York metropolitan 
area. But the president of the New | 
York chapter of the American Institute | 
of Architects declared if it could, it 
would be a pretty shoddy job. To the 
detense of his $9,500 estimate promptly 
charged Architect Roger H. Bullard 

He points out that the model house has | 
features that an ordinary home wouldn't | 
have, such as 2 broadcasting studio, con- | 
trol room, and observation § gallery 
Stripped of these extras, the house can 
(he asserts) easily be duplicated for 
$9,500, on the basis of comparable costs 
of new homes in the New York area. 


THE joint trade show of the two asso- 
ciations of makers of automobile parts 
and accessories at Cleveland on Nov. 
19-23 will be the biggest ever held 

by a good margin. There will be 329 
exhibitors, as against 290 last year, the 
record to date. No comment as to 
whether this means more new 
panies or more entering the fold since 
the AEMA and the NSPA settled their 


genial battle two or three years ago 


com.- 


FRENCH manufacturers now call it 
rayonne instead of soie artificielle, which 
seems to please everybody, especially 
American importers of French gowns 
and others who suffer from the domina 





tion of French usage in the stvle market 


“GENTLEMEN, 
, 


THE MOST ESSENTIAL 
THINGS EVER PUT IN 
OUR PLANT” 


...and the superintendent added: “The 
Taylor System of Temperature Control 
has increased production, assured higher 
quality and saved money.” 


NE after another the reports roll in. Take 


™ 


the one from this large Southern mill 
eral years ago a Taylor System of Temperature 
Control was installed. 

Today, the superintendent calls the syste: 
one of the most essential additions in eq) 
ment ever made for improving the uniformit 
of their products, increasing production, and 
cutting costs. 

It makes little difference what type of mill 
you have or what product you make there. Ii 


temperature, pressure, or flow control is neces- 


| sary, then a Taylor System of indicating, re- 


cording and controlling instruments can be 
engineered to do the work accurately, efficient!) 
and economically. 

Ask a Taylor Representative for a survey of 
your plant. Every Taylor System is engineered 
and installed to fit special needs and conditions 
For this help and service, address Taylor In- 
strument Companies, Rochester, N. Y., or 
Toronto, Canada. 





indicating Recording + Controlling 


TEMPERATURE, PRESSURE an/ 
FLOW INSTRUMENTS 
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The Future of NRA 


Eight of the nine members of a dis- 
tinguished committee widely represen- 
tative of industry report to the United 
States Chamber of Commerce that they 
favor continuance of the code system 
after the expiration of the National 
Industrial Recovery Act next June. A 
separate group, representing the dura- 
ble goods industries, has declared it- 
self in the same strain. 

From the first, Business Week pre- 
dicted this and, even in the days when 
NRA fell to its lowest state in busi- 
ness esteem, reiterated that it had high 
salvage value and would not be al- 
lowed to perish completely. 

When the U. S. Chamber avoids its 
besetting sin of being ponderous, and 
quits trying to find perfect unanimity 
among the diverse and conflicting in- 
terests of its membership, it often does 
a good job. The report of the special 
committee named to study NRA is an 
example. 

These are principal planks: 

Codes should be limited to busi- 
nesses engaged in, or affecting com- 
petition in, interstate commerce. Ini- 
tiative in code writing should come 
from industry; government should 
have right of veto or approval, with- 
out power of modification or imposi- 
tion. The governmental agency should 
be a board or tribunal appointed by 
the President. Rules formulated by 
a preponderant majority of an indus 
try, with due regard for small units, 
and approved by the government, 
should be enforceable against th 
whole industry. Codes should alwe 
contain provisions for minin 
wages, maxifnum hours, and ag: 
child labor. There should be right of 
termination, both on the part of in- 
dustry and of government. Members 
of an industry should have the right 
to enter into agreements beyond or 
aside from codes enforceable on the 
whole industry. 

As to labor provisions, the most 
controversial matter under NRA, the 
platform insists: It should be made 
unmistakable that collective bargain- 
ing is bargaining with representatives 
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of all groups of employees that desire 
to act through spokesmen, not pre- 
cluding the right of a minority group 
to deal collectively or the direct right 
to deal individually. No coercion. 
The provision against requiring mem- 
bership in one type of employees’ 
organization should be extended to 
include a condition against requiring 
membership in any type of labor or- 
ganization at all. 

This is, of course, the broadest kind 
of a document, dealing only with large 
principles. There may well be hot dis- 
pute over practical details. 

Moreover, this is a maximum pro- 
gram; business here is asking for 
everything it would like to get. It 
won't get everything it asks for, per- 
haps it shouldn’t. But the platform 
raises the discussion from the plane of 
grumbling, bickering, and destructive 
criticism to constructive discussion of 
fundamental principles. We repeat, 
it is an excellent job, and commend it 
to business men for serious study. 


A New Use for 
The Strike Weapon 


While the labor front is quieter at 
the moment than it has been at any 
time in several months, business is 
taking time out to discover what has 
happened thus far and what are the 
promises for the future. One fact 
siands out clearly as a result of any 
‘wh inquiry. It is that the impelling 
ive of strike leaders really has 

.o increase union membership 
cather than to increase pay or to im- 
prove working conditions. At no time 
in the history of labor relations of 
this country has the weapon of the 
strike been invoked so frequently and 
so ruthlessly, not only to bring about 
union recognition but even to force 
the creation of unions to be recognized. 
Labor is not altogether responsible 
for this condition. Ostensibly Sec- 
tion 7-a was inserted in the National 
Industrial Recovery Act to preserve 
for workers the right to organize and 


to bargain collectively. Ip 
has been used in countless ins: 
coerce the employees into 
union. 

The average employer r 
the social trends of the tim: 
some sympathy for them in p; 
For the most part they recog 
only the right but the social 
collective bargaining. 

While ostensibly trying only to pro- 
tect the worker in his right to col. 
lective bargaining, Madame erkins 
and those representing the Ac minis. 
tration in its labor relations lieve 
that Section 7-a justifies if nox ithor- 
izes the government to promote union. 
ization. They have been tremend yusly 
helpful to labor thus far. Bur real 
progress can be accomplished onl 
through some measure of understand. 
ing and common effort on the part of 
the employer and employee. Ther 
no hope that strikes can alway 
conducted without violence, bur ¢ 
use of sabotage and bloodshed 
create unions and increase their 
bership is something new as a general 
manifestation of labor policy which 
not only hinders economic recover 
but in the end must retard the prog- 
ress of the labor movement. sie 
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One More Step 
Toward Stability 


The Treasury Department has lifted 
restrictions on transactions in foreign 
exchange and the export of currency, 
gold and gold certificates. Technically, 
the order has little effect on such 
transactions. The most important 
aspect of the matter is that the ruling 
seems to constitute official notification 
that for the present at least we have 
de facto stabilization of the dollar. 

Except for the slight influence ex- 
erted by the silver purchases of the 
Treasury, our currenc? has been sta- 
bilized for some time. Neither the 
President nor his advisers have lost 
any part of their ambition to advance 
the price level. They still maintain 
faith in the proposition that in the 
long run prices may be controlled by 
currency manipulation. On the other 
hand, evidence accumulates every day 
to indicate the conviction on the part 
of the Administration that business 
recovery is the first need of the hour 
and that further currency tampering 
would hinder, temporarily at least, the 
normal processes of recovery. 

Business can reasonably assume that 
the dollar has been stabilized for 
all practical purposes. The only 
threat of further tampering lics 
congressional action. The political 
astuteness of the President and the 
effectiveness of his veto seem to be the 
best insurance against that. 
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